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Investment objective

The Fund will seek to achieve attractive risk adjusted returns by investing
in Sharia compliant Saudi equities based on bottom-up fundamental
research and technical analysis. The fund also allows to add GCC Sharia
compliant equity names.

Fund Manager Commentary

Saudi Equity Fund returned 50bps since inception on 31st July 2023
outperforming the S&P GCC Composite Shariah Index which returned -3.1%
this month. We have allocated 40% to Saudi equities, 7% to UAE, 4% to
Qatar and 1% to Kuwait, with a 47% cash pending allocation since the
regional market is still trading at a premium to Emerging markets.

While the Tadawul Index fell 1.7% in August, it still outperformed the MSCI
EM Index (down -6.4%) and MENA (down -3.6%). Brent continued to recover,
despite rising concerns about Chinese growth: it averaged USD85/bbl in
August, up 6% from July's average. The Saudi market is still trading at a
wide premium to most Emerging Markets (16x 12m Fwd P/E vs 12.0x for
MSCI EM; 2.3x 2023e P/B vs 1.6x for MSCI EM), and it remains a major
underweight for actively-managed EM funds. Large caps continue to
trade at a deep discount to small and mid-caps, and we have
progressively increased our large cap exposure in recent months: MSCI
Saudi Large Caps trade at 15.6x 12m Fwd P/E, while MSCI Saudi SMID
trades at 21.8x 12m Fwd P/E. Overall, 2Q23 earnings were disappointing:
just 13 of the 41 stocks for which Bloomberg reported consensus estimates
beat expectations, and aggregate earnings missed by 2%. Of the major
sectors, financials missed by the least, while chemicals, unsurprisingly, saw
large misses. However, small and mid-caps were not unscathed - the
median SMID earnings miss was 7%, while it was just 1% for large caps.
More recent central bank rhetoric points to a recovery in domestic
investment: imports of capital goods and cars picked up sharply in July,
balancing the price-driven fall in food imports. However, credit growth
continues to decelerate, with short- and medium-term loans now being
the most important drivers of aggregate loan growth.

The key catalyst of Saudi for rest of the year is oil prices and possibly a
decision on Expo 2030 in November. Saudi Arabia's commitment to
supporting oil prices has been evident in recent months, and their efforts
are paying off with Brent crude spot prices approaching $90/bbl at the
time of writing, around $17/bbl above their June average, and their
highest level since April. We note that non-oil growth remained robust, at
over 5%yoy in Q2, reflecting strong underlying secular growth drivers due
to social and economic reforms, particularly in sectors such as consumers
hospitality, entertainment, tourism, cement as well as the accelerated
implementation of the government's investment. Accordingly, we like
ALMARAI, ALDREES, EXTRA, CARE, CATERING and BUDGET in our Saudi top
picks list, as we look to play the still-strong domestic demand.
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Fund Facts

Inception Date

July 2023

Abu Dhabi Global
Markets

Domicile
Fund Currency

Asset Class

USD/SAR

Sharia compliant

Equities
Geography GCC
ISIN AEOOOA3CSWUS8

Number of Holdings 30

Subscriptions/Fees Daily 7/ 0%
Redemptions/Fees Daily / 0%
Leverage 0%
TER /Management 30% / 1.5%
Fee

Aarthi
Fund Manager Chandrasekaran
Investment SHUAA GMC
Manager Limited

Portfolio Statistics

Fund AUM
NAV per Share

Performance

Returns since Inception
Annualised return
Year to Date (YTD)
Month to Date (MTD)
Sharpe ratio

Standard deviation

* Inception 315t July 2023
Fund Metrics

RoE

Earnings Yield

PE (12m Forward)
EV/EBITDA (12m Forward)

Net Debt/EBITDA

Top 5 holdings

Al Rajhi Bank

Alinma Bank

SABIC

Americana Restaurants

Qatar Islamic Bank

$44.1m
100.5

0.5%

52%

0.5%*

0.5%

3.9%

12.9%

2.8%

10.9x

15%

5%

4%

3%

2%
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Sector Allocation Country Allocation

0,
Technology | 1% Qatar Kuwait

Ener 1% 9 1%
gy 0 UAE 4%

Utilities [ 1% 7% ‘|

Consumer, Non-cyclical | 3%

Communications [l 3%

Industrial | 3% Cofh
Saudi a7%
Consumer, Cyclical | 7% 240%
Basic Materials [ 7%
Financial I 25%
Cash N ;7%
Average Daily Value traded of Holdings (USD) Equity Market Capitalization of Holdings (USD)

<5 mn 13% <5 bn

20%

5mn-10mn 22% 5bn-10bn

13%

Asset Management Sales Address

Marowa Mansoor SHUAA GMC Limited

Omar Danish Al Khatem Tower, Floor 32

+971 4 330 3600 ADGM Square, Al Maryah Island
Amsales@shuaa.com P.O. Box 764606, Abu Dhabi, UAE

Disclaimer: The opinions presented herein are based on general information at the time of writing and are subject to change without notice. SHUAA
GMC Limited ("SHUAA"), SHUAA Capital psc ("SHUAA Capital”), and/or affiliate companies (together with SHUAA and SHUAA Capital, the "Group”)
does not and do not guarantee its accuracy or completeness. Shuaa GMC Limited is the "Investment Manager" (IM) which is a prudential category
2 licensed firm regulated by Abu Dhabi Global Market ("ADGM") Financial Services Regulatory Authority ("FSRA"). This information is intended only for
qualified institutional investors that are professional clients or market counterparties, not an individual natural person. The content is provided
within the UAE by SHUAA Capital. SHUAA Capital is regulated by the UAE Securities and Commodities Authority ("SCA"). Neither SCA nor any other
regulatory authority have reviewed or approved this content. This sheet is provided for informational purposes only. It is not an offer to sell or issue,
or any solicitation of any offer to purchase, subscribe for or otherwise acquire, any securities, and nothing contained herein shall form the basis of
any contract or commitment. Any offering related to the subject matter of this communication will be made pursuant to separate documentation.
This sheet may contain statements about future events and expectations that are forward-looking statements. Such statements typically contain
words such as "expects" and "anticipates” and similar words. Any statement in this material that is not a statement of historical fact is a forward-
looking statement that involves known and unknown risks and none of the information should be taken as forecasts or promises nor as implying any
indication, assurance or guarantee that the assumptions on which the content has been prepared are correct or exhaustive. Past performance is not
necessarily indicative of future results. The information in this sheet are provided at the date of writing and are subject to change without notice.
There is no obligation to update or modify this information if there are changes. No representation or warranty, express or implied, is made or given
by or on behalf of SHUAA, the Group, or any of their shareholders, affiliates, directors, employees, agents or advisers or any other person as to the
accuracy, completeness or fairness of the information or opinions contained in this presentation. Neither SHUAA nor the Group nor any of their
respective shareholders, affiliates, directors, employees, agents or advisers or any other person accepts any liability (in negligence or otherwise)
whatsoever for any arising from any use of this contents or otherwise arising in connection herewith. This presentation does not constitute a
recommendation regarding the purchase of any financial instrument. The recipient is strongly advised to seek their own independent advice in
relation to any investment, financial, legal, tax, accounting or regulatory issues discussed herein.
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