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Review report on condensed consolidated interim financial 
information to the Board of Directors of SHUAA Capital PSC 
 

Introduction 
 
We were engaged to review the accompanying condensed consolidated interim statement of financial 
position of SHUAA Capital PSC (the “Company”) and its subsidiaries (together referred to as the 
“Group”) as at 30 September 2023, and the related condensed consolidated interim statements of 
profit or loss and comprehensive income for the three-month and nine-month periods then ended, and 
the condensed consolidated interim statements of changes in equity and cash flows for the nine-
month period then ended and other explanatory notes. The Directors are responsible for the 
preparation and presentation of this condensed consolidated interim financial information in 
accordance with International Accounting Standard 34 - Interim Financial Reporting (“IAS 34”). Our 
responsibility is to express a conclusion on this condensed consolidated interim financial information 
based on our review, however, we were not able to perform the review procedures necessary to have 
a basis on which to form a conclusion. 
 

Basis for disclaimer of conclusion 

We have been unable to form a conclusion on the appropriateness of Directors’ adoption of the going 
concern basis of accounting in preparing the condensed consolidated interim financial information 
being one of the procedures required in International Standard on Review Engagements  2410, 
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”, in view 
of the following factors. 
 
As set out in note 2 to the accompanying condensed consolidated interim financial information, the 
Group has incurred a loss of AED 797 million for the nine-month period ended 30 September 2023, 
which has resulted in accumulated losses of AED 492 million as at that date. The Group also has 
AED 960 million of borrowings repayable within twelve months from the date of approval of the 
accompanying condensed consolidated interim financial information, including a bilateral facility of 
AED 210 million which is repayable on demand as a result of a covenant breach at 30 September 
2023, and AED 523 million bond repayable in March 2024.   

In evaluating the Group’s going concern assessment, including a downside scenario, we have 
considered whether sufficient liquidity exists in the forecast period based on the Group’s preparation of 
the forecasted cash flows over a 13-month period, taking into account reasonably possible outcomes 
over this period from the date of approval of this condensed consolidated interim financial information. 
 
In the base case scenario, the Group has assumed that the covenant breach will be remediated on 
the bilateral loan facility. It is also assumed that the Group will be successful in raising capital through 
a proposed rights issue, as well as being able to convert a portion of the bond into equity.  Further, 
this scenario assumes that the Group will be able to successfully conclude a disposal transaction for a 
major asset under management as well as generate other operating cash flows.  
 
The downside scenario assumes that the Group will not be able to raise capital through a rights issue 
and the covenant breach on the bilateral loan facility is not remediated. However, the Group has 
considered that it will be able to successfully conclude the conversion of a portion of the bond into 
equity, negotiate remaining non-converting bond into a new term facility, successfully conclude a 
disposal of a large asset under management as well as generate other operating cash flows. 
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Review report on condensed consolidated interim financial 
information to the Board of Directors of SHUAA Capital PSC 
(continued) 
 

Basis for disclaimer of conclusion (continued) 
 
In conducting our review, we were unable to conclude on the Group’s ability to settle its short term 
debt in an orderly manner in view of the actions which the lender may take in the event that the 
covenant breach in respect of the bilateral facility is not immediately remediated and the cross-default 
clauses which could be potentially triggered in respect of the Group’s other debt obligations. Further, 
both the base case and the downside scenarios highlight that the Group’s ability to repay its short-
term debt is dependent on the successful execution of certain key assumptions, each of which is 
subject to significant uncertainty and not wholly within the control of the Group. 
 
In view of the nature and severity of the uncertainties highlighted in the preceding paragraphs, we 
were unable to form a conclusion on the condensed consolidated interim financial information. 
 
 

Disclaimer of conclusion 
 
Because of the significance of the matters described in the Basis for disclaimer of conclusion section, 
we do not express a conclusion on the accompanying condensed consolidated interim financial 
information. 
 
 
 
 
PricewaterhouseCoopers Limited Partnership Dubai Branch 
6 December 2023 
 
 
 
 
 
 
 
 
Douglas O’Mahony 
Registered Auditor Number: 834 
Place: Dubai, United Arab Emirates 
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SHUAA CAPITAL PSC 
Condensed consolidated interim statement of financial position as at 30 
September 2023 (unaudited) 
(Currency - Thousands of U.A.E. Dirhams) 
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Notes 30 September 2023    31 December 2022 
Unaudited Audited 

Assets 

Cash and cash equivalents 8 107,545 64,151 
Receivables and other debit balances 9 239,810 407,061 
Loans, advances and finance leases 10 230,464 274,503 
Financial assets at fair value 19.1 419,389 668,602 
Investments in associates 11 659,998 947,599 
Property and equipment 21,299 25,693 

Goodwill and other intangible assets 12 540,062 902,234 
Assets held for sale  22 13,127 186,130 

———— ———— 
Total assets 2,231,694 3,475,973 

--------------- --------------- 

Liabilities 

Payables and other credit balances 13 385,253 488,469 
Other financial liabilities 14 142,600 163,808 
Borrowings 14 969,774 1,206,206 
Payables to unit holders 29,290 29,290 
Liabilities of disposal groups classified as held for sale 22 - 68,019 

———— ———— 
Total liabilities 1,526,917 1,955,792 

———— ———— 
Equity 

Share capital 15 2,535,720 2,535,720 
Share premium 52,579 52,579 
Statutory reserve 49,631 49,631 
Other reserves 16 (1,466,199) (1,467,476)
(Accumulated losses)/Retained earnings (491,942) 76,579 

———— ———— 
Equity attributable to Owners 679,789 1,247,033 
Non-controlling interests (NCI) 24,988 273,148 

———— ———— 
Net equity 704,777 1,520,181 

———— ———— 
Total equity and liabilities 2,231,694 3,475,973 

--------------- --------------- 

This condensed consolidated interim financial information was approved by the Board of Directors on 
 55 December 2023 and signed on their behalf by: 

Fadhel Alali 
Chairman  

Wafik Ben Mansour 
Acting Group Chief Executive Officer 

The accompanying notes on pages 8 to 28 form an integral part of this condensed consolidated 
interim financial information.

Vidya.Ananth
Stamp
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