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Investment objective

The Fund will seek to achieve attractive risk adjusted returns by investing
in Sharia compliant Saudi equities based on bottom-up fundamental
research and technical analysis. The fund also allows to add GCC Sharia
compliant equity names.

Fund Manager Commentary

The Fund returned -1.6% in January, while the S&P GCC Composite Sharia Index in
comparison returned -1.4%. The Fund’s relative underperformance is attributable to (i) its
underweight position in KSA (TASI -0.01%), where geopolitical risks continued to be
discounted throughout the month, and a new year rally throughout Jan 15th that pushed
valuations into demanding territory, (i) the Fund's ¢.10% cash positioning, offsetting MTD
gains. (iii) The fund's OW positions in off-benchmark names added some uncorrelated
losses to the month's performance.

Oil markets reversed their end of year declines in January (USD 82/bbl vs USD 77/bbl at
end-Dec), averaging USD 79/bbl. In addition to continued geopolitical tensions in the
region and disruptions to Red Sea-reliant supply chains, oil price remained affected by Fed
rate expectations and demand overhangs. A drone attack in Jordan added to worries over
supply disruptions, compounding existing concerns over interruptions to Russian refined
product exports.

Macro data began trickling in throughout the month, with KSA headline PMI arriving at its
lowest in 2 years (554, down from 575 in December), suggesting that the private
sector/non-oil economy remains on strong footing, though marginally weaker on a
sequential basis, and that inflationary pressures resulting from robust demand and supply
chain risks drove up purchasing costs significantly. With competitive pressures curtailing
end-product price growth, margins appear under pressure, thereby quelling optimism for
the year ahead. UAE PMI also retraced to 56.6 from 57.4 in December 2023, despite an
overall expansion in the private sector underpinned by population growth. The UAE
relaxed its investment requirements for those seeking golden visas (long term residencies)
through real estate investment schemes, in a bid to attract and retain human and
financial capital.

UAE banks reported strong earning for 2023, with DIB and ADCB posting strong volumes
and margins, and lower than expected provisioning. DIB supplemented its figures with a
surprise dividend payout increase, which in turn catalyzed an upward rerating in the stock.
We continue to scrutinize dividend sustainability in the run up to corporate tax
implementation this year. ENBD reported a small consensus miss to EPS, on a softening in
non-NIl and higher provisions, but mostly maintained its guidance for 2024e with an
improved NPL outlook and mid-single digit loan growth. ENBD also delivered a significant
DPS uplift, though at a more sustainable payout level (36%) compared to DIB's.

January also saw the first of the 2024 batch of IPOs, via the 139x oversubscribed Avalon
pharma offering, which closed at a final offering price of SAR 82 (market cap SAR
1.6bn/USD 437mn at listing), highlighting the latent liquidity of the KSA market.

We monitor this earnings season for several key positions in the fund, including Americana
(store yields in the current geopolitical environment), Jazeera Airways (PAX yields and
regulatory catalysts), and Emaar Development (dividend potential). We continue to
position for cash flow quality, value, and secular/defensive earnings characteristics.
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Return Statistics

MTD 3M 6M YoY YTD Inception
SHUAA SAUDI Equity Fund -1.6% 77% 2.8% N/A  -1.6% 3.6%
S&P GCC Composite Shariah 4%  105%  -03% N/A  -14% -0.9%

Index

Fund Facts

Inception Date July 2023

Abu Dhabi Global

Domicil
omiclie Markets

Fund Currency USD/SAR

Asset Class Sharia compliant

Equities
Geography GCC
ISIN AEOOO0A3CSWU8

Number of Holdings 72

Subscriptions/Fees Daily 7/ 0%
Redemptions/Fees Daily / 0%
Leverage 0%

TER /Management

2.5%/1.5%
Fee

Fund Manager Mohammad Kamal

Co Fund Manager é?(r}t:érosekoran
Investment SHUAA GMC
Manager Limited

Fund AUM $44.0m

NAV per Share 103.6

Performance

Annualised return 7.2%
Sharpe ratio 0.4
Standard deviation 71%
2023 Return* 5.3%*
* Inception 315t July 2023
Country Allocation
Cash
Kuwait 1%
2%
Qatar
Y 4
Saudi
Arabia
57%
United
Arab
Emirates

25%
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Top 5 holdings (excluding cash) Fund Metrics

Al-Rajhi Bank 16.2% ROE 251%
Saudi Telecom Company 4.3% Earnings Yield 6.0%
Alinma Bank 4.3% PE (12m Forward) 16.6x
SABIC 3.9% EV/EBITDA (12m Forward) 337
Americana Restaurants International 3.9% Net Debt/EBITDA 1.6

Sector Allocation Equity Market Capitalization of Holdings (USD)

Cash 11%

Software & Tech Services 1% <10bn 26%

Retail & Wholesale - Staples 2%

Consumer Staple Products 2%
Retail & Whsle - Discretionary 2% 10bn - 100bn _ 43%
Health Care mm 3%
Utilities mmm 3%
Consumer Discretionary Services I 5%
o 0,
Telecommunications I 5% 100bn - 500bn _ 27%
Industrial Services I 7%
Oil & Gas I 9%
Real Estate n———— 10% >1tr . 4%
Materials GGG 16%
Banks I D)%
Top 5 Performer Bottom 5 Performers
Almunajem Foods Co 16.8% Jazeera Airways Co KSCP -18.0%
Catrion Catering Holding Co 15.5% Saudi Kayan Petrochemical Co -162%
Salik Co PJSC 11.6% City Cement Co -15.1%
Jahez International Co 11.2% AL Yah Satellite Communication -11.9%
AlKhorayef Water & Power Technologies 11.1% Yamama Cement Co -11.0%
Asset Management Sales Address
Marowa Mansoor SHUAA GMC Limited
Omar Danish Al Khatem Tower, Floor 32
+971 4 330 3600 ADGM Square, Al Maryah Island
Amsales@shuaa.com P.O. Box 764606, Abu Dhabi, UAE

Disclaimer: The opinions presented herein are based on general information at the time of writing and are subject to change without notice. SHUAA GMC
Limited ("SHUAA"), SHUAA Capital psc ("SHUAA Capital”), and/or affiliate companies (together with SHUAA and SHUAA Capital, the "Group") does not and do
not guarantee its accuracy or completeness. Shuaa GMC Limited is the "Investment Manager" (IM) which is a prudential category 2 licensed firm regulated by
Abu Dhabi Global Market ("ADGM") Financial Services Regulatory Authority ("FSRA"). This information is intended only for qualified institutional investors that
are professional clients or market counterparties, not an individual natural person. The content is provided within the UAE by SHUAA Capital. SHUAA Capital is
regulated by the UAE Securities and Commodities Authority ("SCA"). Neither SCA nor any other regulatory authority have reviewed or approved this content.
This sheet is provided for informational purposes only. It is not an offer to sell or issue, or any solicitation of any offer to purchase, subscribe for or otherwise
acquire, any securities, and nothing contained herein shall form the basis of any contract or commitment. Any offering related to the subject matter of this
communication will be made pursuant to separate documentation. This sheet may contain statements about future events and expectations that are
forward-looking statements. Such statements typically contain words such as "expects" and "anticipates” and similar words. Any statement in this material
that is not a statement of historical fact is a forward-looking statement that involves known and unknown risks and none of the information should be taken
as forecasts or promises nor as implying any indication, assurance or guarantee that the assumptions on which the content has been prepared are correct or
exhaustive. Past performance is not necessarily indicative of future results. The information in this sheet are provided at the date of writing and are subject to
change without notice. There is no obligation to update or modify this information if there are changes. No representation or warranty, express or implied, is
made or given by or on behalf of SHUAA, the Group, or any of their shareholders, affiliates, directors, employees, agents or advisers or any other person as to
the accuracy, completeness or fairness of the information or opinions contained in this presentation. Neither SHUAA nor the Group nor any of their respective
shareholders, aoffiliates, directors, employees, agents or advisers or any other person accepts any liability (in negligence or otherwise) whatsoever for any
arising from any use of this contents or otherwise arising in connection herewith. This presentation does not constitute a recommendation regarding the
purchase of any financial instrument. The recipient is strongly advised to seek their own independent advice in relation to any investment, financial, legal, tax,
accounting or regulatory issues discussed herein.
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