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Investment objective

The Fund will seek to achieve attractive risk adjusted returns by investing
in Sharia compliant Saudi equities based on bottom-up fundamental
research and technical analysis. The fund also allows to add GCC Sharia
compliant equity names.

Fund Manager Commentary

Our SHUAA Saudi fund was up 1.6% in December 2024, (versus 3.3% benchmark) resulting
in YTD performance of 3.3% (versus the benchmark of 6.8%).

DFM continued to be an outperformer in December with +6.2% m/m, followed by +2.2% in
Qatar, while Bahrain saw some downward pressure of -2.4%. For FY24, the DFM was the
best performing GCC market +33.4%, followed by Kuwait +10.6% and Bahrain +7.8% while
Qatar +4.8%, Oman +4.2%, Saudi +1.9%, and ADX +0.3% underperformed the peers.

We expect highest real GDP growth in UAE (c5%, driven by no-oil GDP growth), followed
by KSA (c4%), with the rest of the GCC in the 2-3% handle. We continue to be more positive
on UAE driven by robust domestic activity across sectors such as tourism, construction,
and financial services, along with higher oil GDP growth, partly supported by the
country's increased OPEC+ production quota. The UAE has heavily invested in expanding
oil production capacity and infrastructure, with ADNOC aiming to boost crude oil output
to 5mbpd by 2027, accelerating its 2030 target. We tilt our portfolio to high growth
(adding real estate, tech, and healthcare names) and companies that benefit from
structural changes. We increased our weight in KSA banks on compelling valuation,
reduced sensitivity to rate movements and a shallower rate cycle. We look forward to
exit several DY stories as we feel yields are likely to be narrow post 1Q25 results. US
interest rates will drop by only 50bps in FY25e, reducing the headwinds from lower policy
rates. Sector RoE should remain resilient on i) a moderate pace of rate cuts, ii) reduced
sensitivity to rates on changed ALM positions, iii) a pickup in continued buoyant BS
activity in KSA, iv) a slowdown in cost growth, and v) below mid-cycle CoR on strong
macro. However, the UAE should witness the most profound RoE compression We remain
more bullish on KSA banks over UAE banks. We expect Global petchem oversupply to
persist in FY 25e, with limited prospects for a meaningful demand recovery in China
(despite stimulus measures) and US tariffs aggravating the situation. After a slight
recovery in petchem prices last year, we expect prices to remain muted this year and
defer an expected petchem market recovery by several years.

On the macro front, The IMF estimated Saudi Arabia will need oil prices at USD 96/bbl to
balance its budget and expects a modest current account deficit of 12% in 2025, up from
0.1% in 2024. In contrast, all other GCC countries are expected to record fiscal and current
account surpluses, except Bahrain, which faces a budgetary deficit exceeding 7%,
pushing its debt/GDP ratio toward 130%. FIFA announced in December that Morocco,
Spain, and Portugal will co-host the 2030 football World Cup, while the 2034 tournament
will occur in Saudi Arabia. This decision represents another significant milestone for the
region in hosting global events, aligning closely with Saudi Arabia’'s Vision 2030 reform
agenda. Saudi Arabia still needs to construct 11 of the 15 stadiums required for 2034,
which will push the economy in deficit over the next few years, necessitating tighter fiscal
policies or reliance on sovereign reserves to fund these commitments.

Fund Returns Since Inception
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Performance Fees of 15% charged since inception until June 2024
Return Statistics
MTD 3M 6M YoY YTD Inception

SHUAA SAUDI Equity Fund 1.6% 1.2% 6.1% 33% 33% 8.8%

S&P GCC Composite Shariah

0, 0, 0, 0, 0, 0,
Total Return Index 3.3% 0.6% 8.6% 68% 68% 8.5%
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Portfolio Statistics

Fund AUM

NAV per Share

Performance

Annualised return
Sharpe ratio
Standard deviation

2023 Return*

* Inception July 2023
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Top 5 holdings (excluding cash) Fund Metrics
Al-Rajhi Bank 16.0% RoOE 26.4%
Alinma Bank 4.8% Earnings Yield 5.9%
Emaar Properties 42% PE (12m Forward) 17.0x
Talabat Holding PLC 4.0% EV/EBITDA (12m Forward) 11.4x
Emaar Development PJSC 3.8% Net Debt/EBITDA 0.1x
Sector Allocation Equity Market Capitalization of Holdings (USD)
Cash 1%
Industrial Products 1%
Consumer Staple Products 1% <10bn
Financial Services 1%
Retail & Whsle - Discretionary 2%
Retail & Wholesale - Staples 3%

Health Care mm 3%
Software & Tech Services 3% 10bn - 100bn
Medic mmm 4%
Utilities mmm 4%
Telecommunications mm 4%
Oil & Gas 6%
Materials m—  11%
Recl Estate nE——— 14%

100bn - 500bn

Industrial Services mEE— . 15%
Banks . 0 6%

Top 5 Performers Bottom 5 Performers
Emaar Properties 34.6% United Electronics Co. -8.9%
Emaar Development PJSC 20.7% Jazeera Airways -8.4%
Rasan Information Tech 17.9% Burjeel Holdings PLC -6.7%
Middle East Specialized Cables 13.8% Mouwasat Medical Services Company -6.6%
Dubai Financial Market 8.7% Advanced Petrochemicals Co -5.5%

Fund Management Sales Address

+9712 610 8290 SHUAA GMC Limited

Amsales@shuaa.com Al Khatem Tower, Floor 32

ADGM Square, Al Maryah Island

P.O. Box 764606, Abu Dhabi, UAE

Disclaimer: The opinions presented herein are based on general information at the time of writing and are subject to change without notice. SHUAA GMC
Limited ("SHUAA"), SHUAA Capital psc ("SHUAA Capital”), and/or affiliate companies (together with SHUAA and SHUAA Capital, the "Group”) does not and do
not guarantee its accuracy or completeness. Shuaa GMC Limited is the "Investment Manager" (IM) which is a prudential category 3C licensed firm regulated by
Abu Dhabi Global Market ("ADGM") Financial Services Regulatory Authority ("FSRA"). This information is intended only for qualified institutional investors that
are professional clients or market counterparties, not an individual natural person. The content is provided within the UAE by SHUAA. No regulatory authority
have reviewed or approved this content. This sheet is provided for informational purposes only. It is not an offer to sell or issue, or any solicitation of any offer
to purchase, subscribe for or otherwise acquire, any securities, and nothing contained herein shall form the basis of any contract or commitment. Any offering
related to the subject matter of this communication will be made pursuant to separate documentation. This sheet December 2024 contain statements about
future events and expectations that are forward-looking statements. Such statements typically contain words such as "expects” and "anticipates” and similar
words. Any statement in this material that is not a statement of historical fact is a forward-looking statement that involves known and unknown risks and none
of the information should be taken as forecasts or promises nor as implying any indication, assurance or guarantee that the assumptions on which the content
has been prepared are correct or exhaustive. Past performance is not necessarily indicative of future results. The information in this sheet are provided at the
date of writing and are subject to change without notice. There is no obligation to update or modify this information if there are changes. No representation
or warranty, express or implied, is made or given by or on behalf of SHUAA, the Group, or any of their shareholders, affiliates, directors, employees, agents or
advisers or any other person as to the accuracy, completeness or fairness of the information or opinions contained in this presentation. Neither SHUAA nor the
Group nor any of their respective shareholders, affiliates, directors, employees, agents or advisers or any other person accepts any liability (in negligence or
otherwise) whatsoever for any arising from any use of this contents or otherwise arising in connection herewith. This presentation does not constitute a
recommendation regarding the purchase of any financial instrument. The recipient is strongly advised to seek their own independent advice in relation to any
investment, financial, legal, tax, accounting or regulatory issues discussed herein.

Page 2/2



	Slide 1
	Slide 2

