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¢ƘŜ .ƻŀǊŘ ƻŦ 5ƛǊŜŎǘƻǊǎ ƻŦ {I¦!! /ŀǇƛǘŀƭ t{/ όά{I¦!!έ ƻǊ ǘƘŜ ά/ƻƳǇŀƴȅέύ ŀǊŜ ǇƭŜŀǎŜŘ ǘƻ ǇǊŜǎŜƴǘ ǘƻ ȅƻǳ ǘƘŜ 
ŀǳŘƛǘŜŘ ŎƻƴǎƻƭƛŘŀǘŜŘ ŦƛƴŀƴŎƛŀƭ ǎǘŀǘŜƳŜƴǘǎ ƻŦ ǘƘŜ /ƻƳǇŀƴȅ ŀƴŘ ƛǘǎ ǎǳōǎƛŘƛŀǊƛŜǎΣ ŎƻƭƭŜŎǘƛǾŜƭȅ όǘƘŜ άDǊƻǳǇέύ ŦƻǊ ǘƘŜ 
fiscal year ended 31 December 2025.  

 
Financial Performance Overview  
 
In 2025, the Group reported operating revenues of AED 82 million compared to AED 89 million in 2024. The 
ǊŜǾŜƴǳŜ ŜƴǾƛǊƻƴƳŜƴǘ ŎƻƴǘƛƴǳŜŘ ǘƻ ōŜ ǎƘŀǇŜŘ ōȅ ǘƘŜ DǊƻǳǇΩǎ ƻƴƎƻƛƴƎ ǎǘǊŀǘŜƎƛŎ ǊŜǇƻǎƛǘƛƻƴƛƴƎΣ ƛƴŎƭǳŘƛƴƎ ǘƘŜ 
systematic wind -down of non -core assets and re turns-generating strategies. Notwithstanding the year -on-year 
movement in revenues, the Group made meaningful strides in improving operating efficiency, with the cost -to-
income ratio declining compared to prior year levels as the benefits of the multi -year  cost rationalisation 
programme became increasingly evident.  
 
The Group recorded a net profit of AED 156 million attributable to the owners of the parent in 2025, marking a 
significant turnaround compared to a net loss attributable to the owners of the parent of AED 2 74 million in 2024 
and AED 907 million in 2023. The return to profitability is primarily driven by the successful completion of the 
DǊƻǳǇΩǎ ŎŀǇƛǘŀƭ ƻǇǘƛƳƛǎŀǘƛƻƴ ǇƭŀƴΣ Ƴƻǎǘ ƴƻǘŀōƭȅ ǘƘŜ Ŧƛƴŀƭƛǎŀǘƛƻƴ ƻŦ ǘƘŜ ōƻƴŘ ǊŜǎǘǊǳŎǘǳǊƛƴƎ ŀƴŘ ǘƘŜ 
extinguishment of the USD 1 50 million bond liability, which generated a material non -recurring gain during the 
year . This, combined with sustained reductions in finance costs following the elimination of bond -related interest 
obligations and continued discipline on operating expenditures, underpins the turnaround in earnings. The 
Board regards this as a defining milestone  ƛƴ ǘƘŜ DǊƻǳǇΩǎ Ƴǳƭǘƛ-year transformation journey.  

 
Given the return to profitability, the Board of Directors has considered the matter of shareholder distributions. In 
ƭƛƎƘǘ ƻŦ ǘƘŜ DǊƻǳǇΩǎ ŎƻƴǘƛƴǳƛƴƎ ōŀƭŀƴŎŜ ǎƘŜŜǘ ǎǘǊŜƴƎǘƘŜƴƛƴƎ ƻōƧŜŎǘƛǾŜǎ ŀƴŘ ǘƘŜ ƴŜŜŘ ǘƻ ŎƻƴǎƻƭƛŘŀǘŜ ǘƘŜ 
improved financial position, the Boa ǊŘ ƛǎ ƴƻǘ ǊŜŎƻƳƳŜƴŘƛƴƎ ŀ ŘƛǾƛŘŜƴŘ ǇŀȅƳŜƴǘ ǘƻ ǘƘŜ /ƻƳǇŀƴȅΩǎ ǎƘŀǊŜƘƻƭŘŜǊǎ 
at the forthcoming annual general meeting (2024: nil).  

 
Business Updates  
 
Completion of Bond Restructuring  
 
The most consequential development of the period under review, and the culmination of a multi -year effort, was 
ǘƘŜ Ŧǳƭƭ ŀƴŘ Ŧƛƴŀƭ ǊŜǎƻƭǳǘƛƻƴ ƻŦ ǘƘŜ DǊƻǳǇΩǎ ¦{5 мрл Ƴƛƭƭƛƻƴ ōƻƴŘ ƭƛŀōƛƭƛǘȅΦ ¢Ƙƛǎ ōƻƴŘ was  originally issued in 
October 2020 by a SHUAA -affiliated Special Purpose Vehicle.  
 
In April 2024, the Group secured an agreement with Noteholders to amend and extend the terms of the 
outstanding bonds payable until 31 March 2025, providing the framework for a comprehensive resolution. The 
agreement offered Noteholders the opportunity to convert their notes into equity via a Mandatory Convertible 
.ƻƴŘ όάa/.έύ ŜȄŎƘŀƴƎŜ ƻŦŦŜǊΣ ǿƛǘƘ ǘƘŜ ǊŜƳŀƛƴƛƴƎ ƴƻƴ-converting Noteholders to be redeemed at an 80% 

discount to principal.  
 
In the first quarter of 2025, the Group successfully completed all steps of this restructuring in full:  
 

¶ MCB Conversion ς Existing Noteholders: The Group finalised the issuance of MCBs amounting to AED 274.4 
million (equivalent to USD 74.7 million) to existing Noteholders. These MCBs were subsequently converted 
into 857.5 million ordinary shares at a conversi on price of AED 0.32 per share.  

¶ Settlement of Non -Converting Noteholders: The remaining Noteholders, with holdings totalling USD 75.3 
million, received a cash settlement equivalent to 20% of their principal amount (USD 15.1 million), paid on 28 
March 2025. This transaction resulted in a material gain on extinguishment of liability of AED 214.8 million 
ǊŜŎƻƎƴƛǎŜŘ ƛƴ ǘƘŜ DǊƻǳǇΩǎ ŦƛƴŀƴŎƛŀƭ ǎǘŀǘŜƳŜƴǘǎΦ 

¶ New Capital Raise: In addition, the Group raised AED 85 million through the issuance of new MCBs to new 
investors, which were converted into 265.6 million ordinary shares at AED 0.32 per share in Q1 2025.  

¶ Total New Shares Issued: As a result of the foregoing transactions, the Group issued a total of approximately 

1,123 million new ordinary shares in Q1 2025, increasing total issued and fully paid share capital to 
3,659,022,945 shares of AED 1 per share. 

 

The completion of this restructuring represents a transformative milestone for the Group. It materially reduces 
ǘƘŜ DǊƻǳǇΩǎ ŘŜōǘ ōǳǊŘŜƴΣ ǎǳōǎǘŀƴǘƛŀƭƭȅ ƭƻǿŜǊǎ ŀƴƴǳŀƭ ŦƛƴŀƴŎŜ ŎƻǎǘǎΣ ŀƴŘ ǎƛƎƴƛŦƛŎŀƴǘƭȅ ǎǘǊŜƴƎǘƘŜƴǎ ǘƘŜ Ŝǉǳƛǘȅ 
base. The Board is of the view that  this outcome, alongside the broader capital optimisation programme, places 
the Group on a sustainable financial footing from which to pursue growth.
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Business Updates (continued)  
 
Senior Lender Engagement  
 
The Group remained in close engagement with its senior lender during the year. Following the covenant waiver 
secured in 2024, the Group continued to progress discussions toward a comprehensive restructuring agreement. 

A further extension of the waiver to 3 1 March 2026 was subsequently secured, with negotiations ongoing. The 
Board is monitoring the situation closely and is committed to finalising a resolution within the agreed timeframe.  
 

Asset Management  
 
The Asset Management segment, comprising public markets, private markets and real estate business lines, 
ŎƻƴǘƛƴǳŜŘ ǘƻ ŦƻǊƳ ǘƘŜ ŎƻǊƴŜǊǎǘƻƴŜ ƻŦ ǘƘŜ DǊƻǳǇΩǎ ǊŜǾŜƴǳŜ ōŀǎŜΦ aŀƴŀƎŜƳŜƴǘ ŦŜŜǎ ǊŜƳŀƛƴŜŘ ǘƘŜ ŘƻƳƛƴŀƴǘ 
contributor to operating revenues, reflecting the DǊƻǳǇΩǎ ǎǳǎǘŀƛƴŜŘ ŀǎǎŜǘ ƳŀƴŀƎŜƳŜƴǘ ŎŀǇŀōƛƭƛǘƛŜǎΦ ¢ƘŜ 

segment continued its focus on expanding assets under management across high -conviction strategies, while 
winding down legacy non -core exposures to reduce volatility and enhance the quality of the earnin gs base. 
 

Investment Banking  
 
The Investment Banking segment delivered revenues underpinned by a healthy deal pipeline, with mandates 
spanning advisory and capital markets. The Group continues to invest in its Investment Banking franchise as a 
key differentiator within its integrated p latform, and management expects the pipeline of mandates to 
translate into incremental revenue contributions in the coming periods.  
 

Capital Optimisation and Balance Sheet  
 

The completion of the bond restructuring, together with the systematic impairment and wind -down of non -core 
legacy assets undertaken in prior years, has materially de -ǊƛǎƪŜŘ ǘƘŜ DǊƻǳǇΩǎ ōŀƭŀƴŎŜ ǎƘŜŜǘΦ 9ǉǳƛǘȅ ŀǘǘǊƛōǳǘŀōƭŜ 
to the owners of the parent has imp roved substantially as a result of the capital raise, the gain on bond 

ŜȄǘƛƴƎǳƛǎƘƳŜƴǘΣ ŀƴŘ ǘƘŜ ǊŜǘǳǊƴ ǘƻ ŎƻǊŜ ƻǇŜǊŀǘƛƴƎ ǇǊƻŦƛǘŀōƛƭƛǘȅΦ ¢ƘŜ DǊƻǳǇΩǎ Ŏƻǎǘ Ǌŀǘƛƻƴŀƭƛǎŀǘƛƻƴ ǇǊƻƎǊŀƳƳŜΣ 
which has been a key area of management focus over the past two years, contin ues to deliver tangible results 
as reflected in the improved cost -to-income ratio.  

 
Corporate Governance and Risk Management  
 
The Board of Directors remains committed to upholding the highest standards of corporate governance and 
risk management across the Group. The Board continues to monitor and assess the principal risks facing the 
Company, ensuring that appropriate controls, policies and procedures are in place to mitigate these risks and 
ǎŀŦŜƎǳŀǊŘ ǎƘŀǊŜƘƻƭŘŜǊ ǾŀƭǳŜΦ ¢ƘŜ DǊƻǳǇΩǎ ƎƻǾŜǊƴŀƴŎŜ ŦǊŀƳŜǿƻǊƪ ƛǎ ŀƭƛƎƴŜŘ ǿƛǘƘ ǘƘŜ ǊŜǉǳƛǊŜƳŜƴǘǎ ƻŦ ǘƘŜ ¦!9 
Federal Decree Law No. 32 of 2025, the Capital Market  !ǳǘƘƻǊƛǘȅ όάCMAέύ ǊŜƎǳƭŀǘƛƻƴǎΣ ŀƴŘ ǘƘŜ ǊǳƭŜǎ ŀƴŘ 
regulations of the Dubai Financial Market.  
 
Risk oversight, internal controls, audit, and compliance functions remain under the active supervision of the 
relevant Board committees. The Board notes that the resolution of the bond restructuring materially reduces a 
significant source of liquidity and refinancing risk that had been a key area of focus for the Board and 
management over recent years.  
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Revenues   

31 December  
2025 

31 December 
2024 

  Audited  Audited  
   (Restated) * 
 Notes   
Management and performance fees   60,045 80,899 
Advisory fees  17,248 386 
Trading and custody   4,607 6,722 
Others  51 843 

  ððððð τττττ 
Total revenues   81,951 88,850 

  ððððð τττττ 
Expenses     
General and administrative expenses  6 (91,422) (106,908) 

Depreciation and amortisation  13,14 (9,563) (9,848) 
Fee and commission expense   (6,848) (6,197) 

  ððððð τττττ 
Total expenses   (107,833) (122,953) 

  ððððð τττττ 

Operating loss   (25,882) (34,103) 
    
Finance cost   (32,441) (76,675) 

Net foreign exchange (loss) / gain   (897) 244 
Provision for impairment losses on financial assets  7 (32,141) (65,659) 

Gain on mandatory convertible bonds   214,776 - 
Interest income   106 640 
Other income  8 45,957 42,097 

Change in fair value loss from financial assets at fair value through 
profit or loss (FVTPL) 22.1 

 
(17,894) 

 
(55,492) 

Share of net profit / ( loss) of investments in associates accounted for 
using the equity method  12 

 
14,141 

 
(118,439) 

  ððððð τττττ 

Pre-tax profit / ( loss)  165,725 (307,387) 
    
Income tax (loss)  /  credit  for the year   27 (13,359) 12,103 
  ððððð τττττ 
Net profit / ( loss)  152,366 (295,284) 

  ƏƏƏƏƏƏƏ ƏƏƏƏƏƏƏ 
Attributable to:     
Owners of the Parent   156,481 (273,598) 
Non-controlling interests   (4,115) (21,686) 
  ððððð τττττ 

           152,366 (295,284) 
  ƏƏƏƏƏƏƏ ƏƏƏƏƏƏƏ 

Earnings  /  (losses) per share attributable to Owners (in AED)  20 
 

0.04 

 
(0.11) 

  ƏƏƏƏƏƏƏ ƏƏƏƏƏƏƏ 
 

Ψ* Refer to note 28 for changes to the presentation of the consolidated statement of profit or loss.  
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  31 December 

2025 
31 December 

2024 
  Audited  Audited   
 Notes   

Prof it  /  (loss) for the year   152,366 (295,284) 
    
Other comprehensive income     
    

Items that may be reclassified to profit or loss     
Exchange differences on translation of foreign operations  19 836 (11,407) 
Net loss on cash flow hedges     

- Cash flow hedges  19 - (8,458) 

- Share of other comprehensive income from investment in 

associates  

12 - 6,316 

  ττττ ττττ 
Other comprehensive income / (loss) for the year   836 (13,549) 
  ττττ ττττ 
Total comprehensive income / ( loss) for the year   153,202 (308,833) 

  ττττ ττττ 
Attributable to:     
Owners of the Parent   161,230 (283,996) 

Non-controlling interests   (8,028) (24,837) 
  ττττ ττττ 

  153,202 (308,833) 
  ƏƏƏƏƏƏ ƏƏƏƏƏƏ 
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Share 

capital  

 

Share 

premium  

 

Statutory 

reserve 

 

Other 

reserves 

 

Accumulate

d losses  

 Equity 
attributabl

e to 
owners of 

the Parent  

 
Non - 

controlling 
interests  

 

Net 

Equity  

        

        

Balance at 1 January 2024  2,535,720  52,579  49,631  (1,465,136)  (828,590)  344,204  5,507  349,711 

                

Loss for the year  -  -  -  -  (299,162)  (299,162)  (22,029)  (321,191) 
Other comprehensive loss for the year  -  -  -  (10,398)  -  (10,398)  (3,151)  (13,549) 

Total comprehensive loss for the year  -  -  -  (10,398)  (299,162)  (309,560)  (25,180)  (334,740) 
                

 Balance at 31 December 2024  (Audited)  2,535,720  52,579  49,631  (1,475,534)  (1,127,752)  34,644  (19,673)  14,971 

                

Restatement  of prior period error  (Note 
28) -  -  -  -  

25,564  25,564  343 
 25,907 

Balance at 31 December 2024 - As Restated  2,535,720  52,579  49,631  (1,475,534)  (1,102,188)  60,208  (19,330)  40,878 

                
Profit  for the year  -  -  -  -  156,481  156,481  (4,115)  152,366 

Other comprehensive income  for the 

year  -  -  -  4,749  -  4,749  (3,913)  836 

Total comprehensive income  for the year  -  -  -  4,749  156,481  161,230  (8,028)  153,202 

Mandatory Convertible Bond conversion  1,123,303  -  -  (763,846)  -  359,457  -  359,457 
                

 Balance at 31 December 202 5 3,659,023  52,579  49,631  (2,234,631)  (945,707)  580,895  (27,358)  553,537 
 
 
 
 
  



SHUAA CAPITAL PSC 
Consolidated statement of cash flows  

for the year ended 31 December 202 5 
 

(Currency - Thousands of U.A.E. Dirhams) 
 

The accompanying notes form an integral part of these consolidated financial statements.   

12 

 

  31 December  

2025 

31 December 

2024 
  Audited  Audited  

Cash flows from operating activities  Notes   
    
Pre-tax p rofi t /  (loss) for the year   165,725 (307,387) 

Adjustments for (non -cash items):     
Foreign exchange loss / (gain )  897 (244) 
Mandatory Convertible Bond   (214,776) - 

Settlement of Other Financial Liabilities   (37,839) - 
Finance cost   32,441 76,675 

Net interest income   (106) (640) 
Fair value loss on financial assets at FVTPL   19,077 91,431 
Share of (gain ) / loss from investments in associates  12 (14,141) 150,444 

9ƳǇƭƻȅŜŜǎΩ ŜƴŘ ƻŦ ǎŜǊǾƛŎŜ ōŜƴŜŦƛǘ ŎƘŀǊƎŜ  1,689 2,454 
Provisions and allowances for impairment ς net  7 32,141 65,659 

Depreciation and amortization  13,14 9,563 9,848 
Others  (4,575) (20,878) 
  ττττ ττττ 

Operating cash flows before movements in working capital   (9,904) 67,362 
Decrease in deposit held with bank   - 5,835 
Increase in receivables and other debit balances   (9,922) (3,596) 
Decrease in loans and advances   11,339 24,372 
Decrease in payables and other credit balances   (716) (28,842) 

Decrease in other financial liabilities   (25,666) (1,339) 
  ττττ ττττ 
Net cash (used in)  /  generated from operations   (34,869) 63,792 
9ƳǇƭƻȅŜŜǎΩ ŜƴŘ ƻŦ ǎŜǊǾƛŎŜ ōŜƴŜŦƛǘ ǇŀƛŘ  (923) (10,207) 
  ττττ ττττ 

Net cash (used in)  /  generated from operating activities   (35,792) 53,585 
  ττττ ττττ 
Cash flows from investing activities     
Disposal of property and equipment   - 325 
Proceeds from  sale / (p ayments for  purchase ) of investments   3,699 (1,920) 
Proceeds from disposal of investments   32,752 50,479 
Distributions from associates  12 - 2,410 
Net interest received   106 640 
  ττττ ττττ 
Net cash generated from investing activities   36,557 51,934 
  ττττ ττττ 
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  31 December 
2025 

31 December 
2024 

          Audited           Audited  

Cash flows from financing activities     

Issuance of mandatory convertible bond   85,000 - 
Repayment of borrowings   (47,501) (7,234) 
Lease rentals paid   (8,158) (5,984) 
Finance cost paid   (23,178) (76,468) 
  ττττ ττττ 

Net cash generated from /  (used in ) financing activities   6,163 (89,686) 
  ττττ ττττ 
Net increase in cash and cash equivalents   6,928 15,833 
    
Cash and cash equivalents at beginning of the year  9 41,926 26,093 

  ττττ ττττ 
Cash and cash equivalents at end of the year  9 48,854 41,926 
  ƏƏƏƏƏ ƏƏƏƏƏ 
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1. LEGAL STATUS AND ACTIVITIES 
 
SHUAA Capital P.S.C. όǘƘŜ ά/ƻƳǇŀƴȅέ ƻǊ ά{I¦!!έύ ƛǎ ŀ ǇǳōƭƛŎ ǎƘŀǊŜƘƻƭŘƛƴƎ ŎƻƳǇŀƴȅ ŜǎǘŀōƭƛǎƘŜŘ ƛƴ 5ǳōŀƛΣ ¦ƴƛǘŜŘ 
Arab Emirates, pursuant to Emiri Decree No. 6 of 25 April 1979 and in accordance with the UAE Federal Law No. 
8 of 1984 concerning Commercial Companies and its amendme ƴǘǎ όά/ƻƳǇŀƴƛŜǎ [ŀǿέύΦ ¢ƘŜ ǊŜƎƛǎǘŜǊŜŘ ŀŘŘǊŜǎǎ 
ƻŦ ǘƘŜ /ƻƳǇŀƴȅ ƛǎ tΦhΦ .ƻȄ омлпрΣ 5ǳōŀƛΣ ¦ƴƛǘŜŘ !Ǌŀō 9ƳƛǊŀǘŜǎΦ ¢ƘŜ /ƻƳǇŀƴȅΩǎ ǎƘŀǊŜǎ ŀǊŜ ǘǊŀŘŜŘ ƻƴ ǘƘŜ 5ǳōŀƛ 
Financial Market in the United Arab Emirates.  
 
The Company is licensed by the Capital Market  Authority to conduct Investment Management, Financial 
Consulting and Financial Analysis, Promotion, Introduction and Issuance Management activities. The Company 
and its subsidiaries conduct a diversified range of investment and financial services activitie s with special 
emphasis on the Arab region in general, the U.A.E. and the G.C.C. markets in particular, and are actively involved 
in public and private capital markets in the region.  
 
Group structure  
 
¢ƘŜ ǇǊƛƴŎƛǇŀƭ ŀŎǘƛǾƛǘƛŜǎ ƻŦ !ōǳ 5Ƙŀōƛ CƛƴŀƴŎƛŀƭ DǊƻǳǇ όά!5CDέύ όŀŎŎƻǳƴǘƛƴƎ ŀŎǉǳƛǊŜǊύ ŀƴŘ ƛǘǎ ǎǳōǎƛŘƛŀǊƛŜǎ 
όǘƻƎŜǘƘŜǊ ǊŜŦŜǊǊŜŘ ŀǎ ǘƘŜ άDǊƻǳǇέύ ŀǊŜ ǘƻ ŎŀǊǊȅ ƻǳǘ ŎƻƳƳŜǊŎƛŀƭ ŀƴŘ ǊŜŀƭ ŜǎǘŀǘŜ ƛƴǾŜǎǘƳŜƴǘ ŀŎǘƛǾƛǘƛŜǎΣ 
establishment and management of enterprises, con sultancy services, investment banking and trading in 
ǎŜŎǳǊƛǘƛŜǎΦ ¢ƘŜ ŜȄǘŜƴǘ ƻŦ ǘƘŜ DǊƻǳǇΩǎ ƻǿƴŜǊǎƘƛǇ ƛƴ ǘƘŜ ƳŀǘŜǊƛŀƭ ǎǳōǎƛŘƛŀǊƛŜǎ ŀƴŘ ŀǎǎƻŎƛŀǘŜǎ ǿƛǘƘ ǘƘŜƛǊ ǇǊƛƴŎƛǇŀƭ 
activities have been listed below:  
 

Name of the entity  
Place of 
incorporation  

Principal  
activity  

Effective 
ownership 
interest %  

Effective 
ownership 
interest % 

   31 
December  

 31 
December  

   2025 2024 
Material subsidiaries  

 

 

  

AD CapManage Ltd. (BVI)  
 

B.V.I. 
Commercial enterprise 
investment, institution & 
management  

100.0% 100.0% 

ADCM Ltd 
Cayman 
Islands 

Investment 
management  

100.0% 100.0% 

ADCM Resources Ltd* 
Cayman 
Islands 

Investment advisory  100.0% 100.0% 

ADCM Emp Carry Ltd  B.V.I. Special Purpose Vehicle  100.0% 100.0% 

AD Power Limited  
Cayman 
Islands 

Investment holding  100.0% 100.0% 

BBD Partners GP (i) 
Cayman 
Islands 

Investment 
management  

100.0% 100.0% 

Horizon Investments - Sole Prop 

LLC 
U.A.E. Investment holding  100.0% 100.0% 

Integrated EE Holdings  Montenegro  Project management  100.0% 100.0% 
Gulf Finance Corporation CJSC*  Saudi Arabia  Financing  100.0% 100.0% 
Gulf Finance Corporation PJSC*  U.A.E. Financing  100.0% 100.0% 

SHUAA Capital PSC U.A.E. 
Financial services and 

investments holding  
100.0% 100.0% 

SHUAA Capital Saudi Arabia CJSC  Saudi Arabia  Financial services  100.0% 100.0% 
Integrated Capital PJSC  U.A.E.  Financial services  96.00% 96.00% 
Asia for Economic Consultancy 

LLC  
Jordan  Consultancy  94.30% 94.30% 

Amwal International Investment 
Company KSCP  

Kuwait  Financial services  87.20% 87.20% 

Qannas Investments Ltd  Cayman 

Islands 

Investment holding  80.80% 80.80% 

Spadille Limited  Jersey Investment holding  85.00% 85.00% 
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1. LEGAL STATUS AND ACTIVITIES (continued) 

 
Group structure (continued)  
 
Material subsidiary (continued)  
 
Name of the entity  Place of 

incorporation  

Principal  
activity  

Effective 
ownership 
interest %  

Effective 
ownership 
interest % 

   31  
December  

31  
December  

   2025 2024 
Northacre Limited  UK Development 

management  
83.90% 83.90% 

Squadron Properties (ii)  Cayman 
Islands 

Investment holding  33.00% 33.00% 

Astrea Asset Management 
Limited (ii)  

UK Property 
management  

33.00% 33.00% 

Eagle T2  Cayman 
Islands 

Investment holding  100.00% 100.00% 

Northacre Capital Ltd  BVI Investment Manager  100.00% 100.00% 

 

Name of the entity  
Place of 
incorporation  

Principal  
activity  

Effective 
ownership 
interest %  

Effective 
ownership 
interest % 

   
31  

December  
31  

December  
   2025 2024 

Material Associates      

Eshraq Investments PJSC U.A.E. Investments holding  21.37% 24.59% 

City Engineering LLC  * U.A.E Contracting  - - 

SHUAA Hospitality Fund I L.P. (iii) 
Cayman 
Islands Investment holding  - 33.10% 

SHUAA Saudi Hospitality Fund I  
(iii)    Saudi Arabia  Investment holding  - 33.20% 

ADCORP Limited * U.A.E. 

Islamic financial 

institution  24.80% 24.80% 

     

 
* These subsidiaries and associates are under liquidation  except for City Engineering LLC where the 

investment has been disposed of in 202 2. 
 

(i) Effective ownership interest of 50% in BBD Partners GP is held through a subsidiary.  
 

(ii) Based on the concept of 'control' as stipulated in IFRS 10, ADFG concluded that although it has less than 
50% voting rights in the above -ƳŜƴǘƛƻƴŜŘ ŜƴǘƛǘƛŜǎΣ ƛǘ Ƙŀǎ ΨŘŜ ŦŀŎǘƻΩ ŎƻƴǘǊƻƭ ōŀǎŜŘ ƻƴ ǊŜǎǇŜŎǘƛǾŜ ǎƛȊŜ ƻŦ 
its holding of voting rights relative to the holdings of other vote holders and its representation on t he 

ƛƴǾŜǎǘŜŜΩǎ .ƻŀǊŘ ƻŦ 5ƛǊŜŎǘƻǊǎΦ Lƴ ŀŘŘƛǘƛƻƴΣ ǘƘŜ DǊƻǳǇ has determined that it has control and therefore 
consolidates the Fund, as it is exposed to its variable returns and has the key decision -making powers 
necessary to affect the amount of those returns in its capacity as investment manager. Accordingly, the 
above -mentioned entities have been consolidated in these financial statements.  
 

(iii)  SHUAA Hospitality Fund I L.P., a closed ended private equity investment fund registered as an exempted 
limited partnership in the Cayman Islands. As a consequence of cross investment holdings by this fund 
the Group indirectly owns 26.3% of SHUAA Saudi Hosp itality Fund I, a closed ended investment fund 

regulated by the Capital Markets Authority in Saudi Arabia . Both investments exited in 2024. 
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2. BASIS OF PREPARATION 
 
2.1 Basis of preparation  

 
The consolidated financial statements of the Group have been prepared in accordance with IFRS Accounting 
Standards and applicable provisions of Federal Decree Law No 32 of 2025, as amended of the United Arab 

Emirates. The consolidated financial statements are presented in thousands of United Arab Emirates Dirhams 
since that is the currency of the country in which the parent (ADFG), is domiciled and the majority oŦ ǘƘŜ DǊƻǳǇΩǎ 

business is transacted.  
 
Federal Decree Law No. 26 of 2020 which amends certain provisions of Federal Law No. 2 of 2015 as amended 

on Commercial Companies was issued on 27 September 2020 and the amendments came into effect on 2 
January 2021. The Company has reviewed the new provis ions and applied the requirements during the period.  
 
The consolidated financial statements have been prepared on the historical cost convention as modified for the 
measurement at fair value of certain financial instruments. Historical cost is generally based on the fair value of 

the consideration given in ex change for assets. Fair value is the price that would be received to sell an asset or 
paid to transfer a liability in an orderly transaction between market participants at the measurement date, 
regardless of whether that price is directly observable or e stimated using another valuation technique.  

 
2.2 Going concern  

 
The Group has incurred a profit  of AED 152 million (31 December 202 4: loss of 295 million) for the year ended 31 
December 2025 which has resulted in accumulated losses of AED 946 million (31 December 2024: 1,102 million) as 
at that date.   
 

In assessing the appropriateness of applying the going concern basis in the preparation of these consolidated 
ŦƛƴŀƴŎƛŀƭ ǎǘŀǘŜƳŜƴǘǎΣ ǘƘŜ .ƻŀǊŘ ƻŦ 5ƛǊŜŎǘƻǊǎ ƘŀǾŜ ŎƻƴǎƛŘŜǊŜŘ ǘƘŜ DǊƻǳǇΩǎ ƻǇŜǊŀǘƛƻƴŀƭ ǇǊƻŦƛǘŀōƛƭƛǘȅΣ ƭƛǉǳƛŘƛǘȅ ŀƴŘ 
forecasted cash flows. taking into account reasonably possible outcomes over an extended duration from the 
date of approval of t hese consolidated financial statements.  
 
Further, the Group has AED 302 million of borrowings repayable within the next twelve months from the date of 
ŀǇǇǊƻǾŀƭ ƻŦ ǘƘŜǎŜ ŎƻƴǎƻƭƛŘŀǘŜŘ ŦƛƴŀƴŎƛŀƭ ǎǘŀǘŜƳŜƴǘǎΣ ƛƴŎƭǳŘƛƴƎ ōƛƭŀǘŜǊŀƭ ŦŀŎƛƭƛǘƛŜǎ όά¢ŜǊƳ [ƻŀƴέύ ƻŦ !95 213 million 
due to a bank. The Group remained in close engagement with its senior lender during the year. Following the 
covenant waiver secured in 2024, the Group continued to progress discussions toward a comprehensive 
restructuring agreement. A further extension of the waiver to 3 1 March 2026 was subsequently secured, with 
negotiations ongoing.  
 
¢ƘŜ DǊƻǳǇ Ƙŀǎ ǎǳŎŎŜǎǎŦǳƭƭȅ ŦƛƴŀƭƛǎŜŘ ƛǘǎ aŀƴŘŀǘƻǊȅ /ƻƴǾŜǊǘƛōƭŜ .ƻƴŘǎ όάa/.ǎέύ ŀƳƻǳƴǘƛƴƎ ǘƻ !95 нтпΦп Ƴƛƭƭƛƻƴ 
(equivalent to USD 74.7 million) to its existing Noteholders. These MCB holders were converted into ordinary 
shares at AED 0.32 per share which res ulted in 857.5 million  ordinary shares issued during the year. Remaining 
Noteholders, whose holdings total USD 75.3 million received a settlement equivalent to 20% of their principal 
amount, paid on 28 March 2025 (USD 15.1 million). This transaction result ed in a gain of AED 214.8 million.    
 
In addition, the Group raised AED 85 million through the issuance of MCBs to new investors and these MCBs were 
converted into ordinary shares at AED 0.32 per share resulting in 265.6 million shares were issued during the year .  
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3. MATERIAL ACCOUNTING POLICY INFORMATION 

 
3.1 New and revised IFRS adopted in the consolidated financial statements  
 

The following new and revised IFRS Accounting Standards, which became effective for annual periods 
beginning on or after 1 January 202 5, have been adopted in these financial statements. The application of 
these revised IFRSs Accounting Standards, except where stated, have not had any material impact on the 
amounts reported for the current and prior year.   
 

Title  Key requirements  Effective 
Date   

IFRS 18 - Presentation 
and disclosure in 
financial statements  

This new standard contains requirements for all entities 
applying IFRS for the presentation and disclosure of 
information in financial statements.  

1 January 
2025 

Amendments to IFRS 
9 & IFRS 7 and IAS 7 

Classification and Measurement of Financial Instruments  1 January 
2025 

IAS 21 Lack of Exchangeability  1 January 
2025 

IFRS 19 - Subsidiaries 

without Public 
Accountability: 
Disclosures 

This new standard permits eligible subsidiaries to use IFRS 

Accounting Standards with reduced disclosures.  

1 January 

2025 

Standards and interpretations issued but not yet effective  

IFRS 1, 7, 9, 10 and IAS 
7 

Annual Improvements to IFRS Accounting Standards τ Volume 
11 
 

1 January 
2026 

Amendments to IFRS 
9 & IFRS 7 and IAS 7 

Classification and Measurement of Financial Instruments  1 January 
2026 

Amendments to IFRS 
9 & IFRS 7 

Contracts Referencing Nature -dependent Electricity  1 January 
2026 
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3. MATERIAL ACCOUNTING POLICY INFORMATION (continued)  
 
3.2 Basis of consolidation  
 
Subsidiaries are those investees that the Group controls because the Group (i) has power to direct relevant 
activities of the investees that significantly affect their returns, (ii) has exposure, or rights, to variable returns from 
its involvement with the  investees, and (iii) has the ability to use its power over the investees to affect the amount 
ƻŦ ƛƴǾŜǎǘƻǊΩǎ ǊŜǘǳǊƴǎΦ ¢ƘŜ ŜȄƛǎǘŜƴŎŜ ŀƴŘ ŜŦŦŜŎǘ ƻŦ ǎǳōǎǘŀƴǘƛǾŜ ǊƛƎƘǘǎΣ ƛƴŎƭǳŘƛƴƎ ǎǳōǎǘŀƴǘƛǾŜ ǇƻǘŜƴǘƛŀƭ ǾƻǘƛƴƎ ǊƛƎƘǘǎΣ 
are considered when assessing whether the G roup has power over another entity. For a right to be substantive, 
the holder must have practical ability to exercise that right when decisions about the direction of the relevant 
activities of the investee need to be made. The Group may have power over an  investee even when it holds less 
than majority of voting power in an investee. In such a case, the Group assesses the size of its voting rights 
relative to the size and dispersion of holdings of the other vote holders to determine if it has de -facto power  
over the investee. Protective rights of other investors, such as those that relate to fundamental changes of 
ƛƴǾŜǎǘŜŜΩǎ ŀŎǘƛǾƛǘƛŜǎ ƻǊ ŀǇǇƭȅ ƻƴƭȅ ƛƴ ŜȄŎŜǇǘƛƻƴŀƭ ŎƛǊŎǳƳǎǘŀƴŎŜǎΣ Řƻ ƴƻǘ ǇǊŜǾŜƴǘ ǘƘŜ DǊƻǳǇ ŦǊƻƳ ŎƻƴǘǊƻƭƭƛƴƎ ŀƴ 
investee. Subsidiaries are consolid ated from the date on which control is transferred to the Group and are 
deconsolidated from the date on which control ceases.  
 

The acquisition method of accounting is used to account for the acquisition of subsidiaries. Identifiable assets 

acquired and liabilities and contingent liabilities assumed in a business combination are measured at their fair 
values at the acquisition date , irrespective of the extent of any non -controlling interest.  
 

Non-controlling interest is that part of the net results and of the equity of a subsidiary attributable to interests 
which are not owned, directly or indirectly, by the Group. The Group measures non -controlling interest on a 
transaction by transaction basi s at the non -controlling interest's proportionate share of net assets of the 
acquiree. Non -ŎƻƴǘǊƻƭƭƛƴƎ ƛƴǘŜǊŜǎǘ ŦƻǊƳǎ ŀ ǎŜǇŀǊŀǘŜ ŎƻƳǇƻƴŜƴǘ ƻŦ ǘƘŜ DǊƻǳǇΩǎ ŜǉǳƛǘȅΦ 
 

Goodwill is measured by deducting the net assets of the acquiree from the aggregate of the consideration 
transferred for the acquiree, the amount of non -controlling interest in the acquiree and fair value of an interest 
in the acquiree held immediately bef ƻǊŜ ǘƘŜ ŀŎǉǳƛǎƛǘƛƻƴ ŘŀǘŜΦ !ƴȅ ƴŜƎŀǘƛǾŜ ŀƳƻǳƴǘ όάƴŜƎŀǘƛǾŜ ƎƻƻŘǿƛƭƭέύ ƛǎ 
recognised in consolidated statement of profit or loss, after management reassesses whether it identified all 
the assets acquired and all liabilities and contingent liabilities assumed,  and reviews appropriateness of their 

measurement.  
 
The consideration transferred for the acquiree is measured at the fair value of the assets given up, equity 
instruments issued and liabilities incurred or assumed, including fair value of assets or liabilities from contingent 
consideration arrangements, bu t excludes acquisition related costs such as advisory, legal, valuation and similar 

professional services. Transaction costs incurred for issuing equity instruments are deducted from equity; 
transaction costs incurred for issuing debt are deducted from its  carrying amount and all other transaction costs 
associated with the acquisition are expensed.  
 
Intercompany transactions, balances and unrealised gains on transactions between group companies are 
eliminated; unrealised losses are also eliminated unless the cost cannot be recovered. ADFG and all of its 
subsidiaries use uniform accounting policies con ǎƛǎǘŜƴǘ ǿƛǘƘ ǘƘŜ DǊƻǳǇΩǎ ǇƻƭƛŎƛŜǎΦ 
 
The entities included in the consolidation may vary year on year due to both the restructuring of the Group 
(including acquisitions and disposals) and changes to the number and net assets of pooled investment vehicles 
managed by the Group where the shareho lding in the year results in control, as defined by IFRS. In such cases, 
the investment vehicle is consolidated, and the third -party interest is normally recorded as a financial liability. 
The treatment continues until the Group loses control, as defined b y IFRS. 
 
The significant accounting policies are set out below. These policies have been consistently applied to each of 
the years presented, unless otherwise stated.  
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3.  MATERIAL ACCOUNTING POLICY INFORMATION (continued)  
 

3.3 Property and equipment  
 

Property and equipment are stated at historical cost less accumulated depreciation and impairment loss, if any. 
Historical cost includes expenditure that is directly attributable to the acquisition of the asset.  
 

{ǳōǎŜǉǳŜƴǘ Ŏƻǎǘǎ ŀǊŜ ƛƴŎƭǳŘŜŘ ƛƴ ǘƘŜ ŀǎǎŜǘΩǎ ŎŀǊǊȅƛƴƎ ŀƳƻǳƴǘ ƻǊ ǊŜŎƻƎƴƛǎŜŘ ŀǎ ŀ ǎŜǇŀǊŀǘŜ ŀǎǎŜǘΣ ŀǎ ŀǇǇǊƻǇǊƛŀǘŜΣ 
only when it is probable that future economic benefits associated with the item will flow to the Group and the 

cost of the item can be measured reliably. All other repairs and maintenance expenses are charged to profit or 
loss during the financial period in which they are incurred.  
 
Depreciation is charged to write off the cost of assets over their estimated useful lives, using the straight -line 
method on the following basis:  

 Years  
Leasehold improvements  1-10  
Office equipment  3-5 

Motor vehicle  5 
Furniture and fixtures  3-5 

Buildings  40 
Right-of-use asset Lease term  
 

The estimated useful lives, residual values and depreciation methods are reviewed at each year end, with the 
effect of any changes in estimate accounted for on a prospective basis.  

 
The gain or loss arising on the disposal or retirement of an asset is determined as the difference between the 
sales proceeds and the carrying amount of the asset and is recognised in profit or loss.  

 
3.4 Impairment of non -financial assets  
 
At the end of each reporting period, the Group reviews the carrying amounts of its non -financial assets to 
determine whether there is any indication that those assets have suffered an impairment loss. If any such 

indication exists, the recoverable amount o f the asset is estimated in order to determine the extent of the 
impairment loss (if any). Where it is not possible to estimate the recoverable amount of an individual asset, the 
Group estimates the recoverable amount of the cash generating unit to which t he asset belongs. Where a 
reasonable and consistent basis of allocation can be identified, corporate assets are also allocated to 
individual cash generating units, or otherwise they are allocated to the smallest group of cash generating units 

for which a r easonable and consistent allocation basis can be identified.  Non-financial assets other than 
goodwill that suffered an impairment are reviewed for possible reversal of the impairment at the end of each 
reporting period.  
 
Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the 
estimated future cash flows are discounted to their present value using a discount rate that reflects current 
market assessments of the time value of money and the risks specific to the asset.  
 
If the recoverable amount of an asset (or cash -generating unit) is estimated to be less than its carrying amount, 
the carrying amount of the asset (or cash -generating unit) is reduced to its recoverable amount. An impairment 
loss is recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which 
case the impairment loss is treated as a revaluation decrease.  
 
 

Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash -generating unit) is 
increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does 

not exceed the carrying amount that wo uld have been determined had no impairment loss been recognised 
for the asset (or cash -generating unit) in prior years. A reversal of an impairment loss is recognised immediately 
in profit or loss, unless the relevant asset is carried at a revalued amount,  in which case the reversal of the 
impairment loss is treated as a revaluation increase.  The excesses of the impairment over the revaluation 
reserve goes to the income statement  
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3. MATERIAL ACCOUNTING POLICY INFORMATION (continued)  
 
3.5 Finance cost  
 
All borrowing costs are recognised in profit or loss in the period during which they are incurred. Borrowing costs 
which are directly attributable to the development of a qualifying asset are capitalised. Interest is calculated 
using the effective interest  ƳŜǘƘƻŘ ƛǎ ǊŜŎƻƎƴƛǎŜŘ ƛƴ ǇǊƻŦƛǘ ƻǊ ƭƻǎǎ ŀƴŘ ƛǎ ƛƴŎƭǳŘŜŘ ƛƴ ΨCƛƴŀƴŎŜ ŎƻǎǘΩΦ ¢ƘŜ ŜŦŦŜŎǘƛǾŜ 
interest rate is the rate that exactly discounts estimated future cash receipts (including all fees paid or received 
that form an integral part of the effective intere st rate, transaction costs and other premiums or discounts) 
through the expected life of the debt instrument, or, where appropriate, a shorter period, to the net carrying 
amount on initial recognition.  
 
3.6 Inventories  
 
Inventories are valued at the lower of cost and net realisable value. Cost of work in progress includes overheads 
appropriated to the stage of development. Net realisable value is based upon estimated selling prices less 
further costs expected to be incurr ed on completion and disposal.  
 
3.7 Income statement presentation policy  
 
The Group will recognise under the Other Income financial statement line item, income from business 
transactions including step -up acquisitions or step -down disposals and other operating income related to the 
operating activities of the business.  
 
Profit / (loss) from impairment of intangibles and finance cost section of the consolidated income statement will 
include impairment of intangible assets recognised during the financial period.  
 

3.8 Revenue recognition  
 

The Group recognises revenue from contracts with customers in accordance with IFRS 15 Revenue from Contracts 
with Customers. Revenue is recognised by applying the following five -step model:  
 

Step 1 τ Identify the contract with a customer  
Step 2 τ Identify the performance obligations in the contract  
Step 3 τ Determine the transaction price  
Step 4 τ Allocate the transaction price to the performance obligations  
Step 5 τ Recognise revenue when (or as) the performance obligation is satisfied  

 
Revenue is recognised over time when one of the following criteria is met:  

 
(a) the customer simultaneously receives and consumes the benefits provided by the Group's performance 

as the Group performs;  
(b) the Group's performance creates or enhances an asset that the customer controls as the asset is 

created or enhanced; or  
(c) the Group's performance does not create an asset with an alternative use to the Group and the Group 

has an enforceable right to payment for performance completed to date.  
 
Where revenue is recognised over time, the Group applies an appropriate method to measure progress towards 
complete satisfaction of the performance obligation, typically the input method (based on costs or efforts 
incurred) or the output method (based on m ilestones or units delivered), whichever best depicts the transfer of 
control to the customer.  
 
Where none of the above criteria are met, revenue is recognised at the point in time at which control transfers 
to the customer. The Group assesses each revenue arrangement to determine whether it acts as principal or 
agent, recognising revenue on a gross or net basis accordingly.  
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3. MATERIAL ACCOUNTING POLICY INFORMATION (continued)  
 
3.8 Revenue recognition  
 
Net fee and commission income  
 
Fee income is earned from a diverse range of services provided by the Group to its customers and are accounted 
ŦƻǊ ƛƴ ŀŎŎƻǊŘŀƴŎŜ ǿƛǘƘ LCw{ мр ΨwŜǾŜƴǳŜ ŦǊƻƳ /ƻƴǘǊŀŎǘǎ ǿƛǘƘ /ǳǎǘƻƳŜǊǎΩΦ ¦ƴŘŜǊ ǘƘŜ LCw{ мрΣ ŦŜŜ ƛƴŎƻƳŜ ƛǎ 
measured by the Group based on the consi deration specified in a contract with a customer and excludes 
amounts collected on behalf of third parties. The Group recognises revenue when it transfers control over a 
product or service to a customer.  
 

Fee income is accounted for as follows:  
 

(i) income earned on the execution of a significant act is recognised as revenue when the act is completed 
(for example, fees arising from negotiating, or participating in the negotiation of a transaction for a 
third -party, such as an arrangement for the acqui sition of shares or other securities);  

(ii) income earned from the provision of services is recognised as revenue as the services are provided (for 
example, asset management, portfolio and other management advisory and service fees); and  

(iii)  other fees and commission income and expense are recognised as the related services are performed 
or received.  

 
In the Revenue financial statement line item, fee and commission income will be presented net of the incurred 
fee and commission expenses incurred as part of the rendered service or contract with customer.  
 

Advisory income  
 
Advisory income includes retainer and consultancy fees. It is accrued and recognised as the services are 
rendered, in accordance with the agreement with the client. Revenue is recognised only when it is probable that 
the economic benefits associated with t he transaction will flow to the Group. Revenue from services is stated 
net of rebates and other allowances.  
 
Interest income  
 
Interest income is accrued on a time proportion basis, by reference to the principal outstanding and the effective 
interest rate applicable.  
 
Carried interest  
 
¢ƘŜ DǊƻǳǇ ƛǎ ŜƴǘƛǘƭŜŘ ǘƻ ǊŜŎŜƛǾŜ ǇŜǊŦƻǊƳŀƴŎŜ ŦŜŜǎ όάŎŀǊǊƛŜŘ ƛƴǘŜǊŜǎǘέύ ŦǊƻƳ ǉǳŀƭƛŦƛŜŘ ŦǳƴŘǎ ǿƘƛŎƘ ƛǘ ƳŀƴŀƎŜǎΦ 
These fees are earned once the funds meet certain performance conditions. The carried interest is calculated 
annually at the reporting date as per  the guidance provided by IFRS 15, taking into account the required 
performance conditions and distribution arrangement. Carried interest recognised by the Group is subject to a 
constraint. The Group recognises revenue at an amount for which it is highly p robable that a significant reversal 
in the amount of cumulative revenue recognised will not occur in future periods.  
 
¢ƘŜ DǊƻǳǇΩǎ ŜƳǇƭƻȅŜŜǎ ŀǊŜ ŜƴǘƛǘƭŜŘ ǘƻ ǇŜǊŦƻǊƳŀƴŎŜ ƛƴŎŜƴǘƛǾŜǎ ƭƛƴƪŜŘ ǘƻ ǘƘŜ ǊŜŀƭƛǎŜŘ LƴǘŜǊƴŀƭ wŀǘŜ ƻŦ wŜǘǳǊƴ ǎŜǘ 
for certain qualified funds, which vest progressively, subject to continued employment and the investment exit, 
provided certain minimum pre -established return hurdles are satisfied. These are recognised as carried interest 
expense.  
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3. MATERIAL ACCOUNTING POLICY INFORMATION (continued)  

 
3.8 Revenue recognition (continued)  

 
 

Income from finance lease  

 
Interest income is calculated by applying the effective interest rate to the gross carrying amount of financial 
assets, except for: 

 
a)  Purchased or originated credit -impaired (POCI) financial assets, for which the original credit -adjusted 

effective interest rate is applied to the amortized cost of the financial asset.  
 

b)  Financial assets that are not 'POCI' but have subsequently become credit -impaired (or 'stage 3'), for which 
interest revenue is calculated by applying the effective interest rate to their amortized cost (i.e., net of the 
expected credit loss)  

  
Processing fee  
 

Processing fees and other operating income represent administration fees which include leases initiation and 
customer risk assessment. Processing fee income is recognized over the period of the lease using the effective 
rate method, which results in a cons tant periodic rate of return on the net investment outstanding.  
 
Dividend income  

 
5ƛǾƛŘŜƴŘ ƛƴŎƻƳŜ ŦǊƻƳ ƛƴǾŜǎǘƳŜƴǘǎ ƛǎ ǊŜŎƻƎƴƛǎŜŘ ǿƘŜƴ ǘƘŜ DǊƻǳǇΩǎ ǊƛƎƘǘ ǘƻ ǊŜŎŜƛǾŜ ǇŀȅƳŜƴǘ Ƙŀǎ ōŜŜƴ 
established.  
 
3.9 Provisions  
 
Provisions are recognised when the Group has a present obligation (legal or constructive) as a result of a past 
event, it is probable that the Group will be required to settle the obligation, and a reliable estimate can be made 
of the amount of the obligat ion.  
 
The amount recognised as a provision is the best estimate of the consideration required to settle the present 
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the 
obligation. When a provision is mea sured using the cash flows estimated to settle the present obligation, its 
carrying amount is the present value of those cash flows (when the effect of the time value of money is material).  
 
When some or all of the economic benefits required to settle a provision are expected to be recovered from a 

third party, the receivable is recognised as an asset if it is virtually certain that reimbursement will be received 
and the amount of the receivab le can be measured reliably.  
 
3.10 Employee benefits  
 

A provision is made for the full amount of end of service benefits due to non -UAE national employees in 
ŀŎŎƻǊŘŀƴŎŜ ǿƛǘƘ ǘƘŜ DǊƻǳǇΩǎ ǇƻƭƛŎȅΣ ǿƘƛŎƘ ƛǎ ŀǘ ƭŜŀǎǘ Ŝǉǳŀƭ ǘƻ ǘƘŜ ōŜƴŜŦƛǘǎ ǇŀȅŀōƭŜ ƛƴ ŀŎŎƻǊŘŀƴŎŜ ǿƛǘƘ ¦!9 
Labour Law, for their period of service up to  the end of the reporting period.  
 
Pension contributions are made in respect of UAE national employees to the UAE General Pension and Social 

Security Authority in accordance with the UAE Federal Law No (9) of 2000 for Pension and Social Security. Such 
contributions are charged to profit or ƭƻǎǎ ŘǳǊƛƴƎ ǘƘŜ ŜƳǇƭƻȅŜŜǎΩ ǇŜǊƛƻŘ ƻŦ ǎŜǊǾƛŎŜΦ 
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3. MATERIAL ACCOUNTING POLICY INFORMATION (continued)  
 
3.11 Foreign currencies  
 
¢ƘŜ ŦǳƴŎǘƛƻƴŀƭ ŎǳǊǊŜƴŎȅ ƻŦ ŜŀŎƘ ƻŦ ǘƘŜ DǊƻǳǇΩǎ ŎƻƴǎƻƭƛŘŀǘŜŘ ŜƴǘƛǘƛŜǎ ƛǎ ǘƘŜ ŎǳǊǊŜƴŎȅ ƻŦ ǘƘŜ ǇǊƛƳŀǊȅ ŜŎƻƴƻƳƛŎ 
ŜƴǾƛǊƻƴƳŜƴǘ ƛƴ ǿƘƛŎƘ ǘƘŜ Ŝƴǘƛǘȅ ƻǇŜǊŀǘŜǎΦ ¢ƘŜ ŦǳƴŎǘƛƻƴŀƭ ŎǳǊǊŜƴŎȅ ƻŦ !5CD ŀƴŘ ǘƘŜ DǊƻǳǇΩǎ ǇǊŜǎŜƴǘŀǘƛƻƴ ŎǳǊǊŜƴŎȅ 
is the U.A.E Dirhams (AED).  
 
Transactions in currencies other than AED (foreign currencies) are recorded at the rates of exchange prevailing 
at the dates of the transactions. At the end of the reporting period, monetary items denominated in foreign 
currencies are retranslated at the r ates prevailing at that date. Non -monetary items carried at fair value that 
are denominated in foreign currencies are retranslated at the rates prevailing at the date when the fair value 

was determined. Non -monetary items that are measured in terms of hi storical cost in a foreign currency are not 
retranslated. Exchange differences are recognised in profit or loss in the period in which they arise.  

 
The results and financial position of each group entity are translated into the presentation currency as follows:  
 
i) assets and liabilities for each statement of financial position presented are translated at the closing 

rate at the end of the respective reporting period;  

ii) income and expenses are translated at average exchange rates (unless this average is not a 
reasonable approximation of the cumulative effect of the rates prevailing on the transaction dates, in 
which case income and expenses are translated at the dates of the transactions);  

iii)  components of equity are translated at the historic rate; and  
iv) all resulting exchange differences are recognised in other comprehensive income  

 
When control over a foreign operation is lost, the exchange differences previously recognised in other 
comprehensive income are reclassified to the consolidated statement of profit or loss for the year as part of the 

gain or loss on disposal. On partial di sposal of a subsidiary without loss of control, the related portion of 
accumulated currency translation differences is reclassified to non -controlling interest within equity. Goodwill 

and fair value adjustments arising on the acquisition of a foreign entit y are treated as assets and liabilities of 
the foreign entity and translated at the closing rate.  
 

3.12 Financial instruments  
 

Financial instruments comprise of financial assets and financial liabilities that are recognised in the Group's 
statement of financial position when the Group becomes a party to the contractual provisions of the instrument.  
 

Initial recognition ς financial assets  
 

Financial instruments at Fair value through profit and loss (FVTPL) are initially recorded at fair value. All other 
financial instruments are initially recorded at fair value adjusted for transaction costs. Fair value at initial 
recognition is best evidenc ed by the transaction price. A gain or loss on initial recognition is only recorded if 

there is a difference between fair value and transaction price which can be evidenced by other observable 
current market transactions in the same instrument or by a valu ation technique whose inputs include only data 
from observable markets. After the initial recognition, an Expected Credit Loss (ECL) allowance is recognised for 
financial assets measured at Amortised Cost (AC) and investments in debt instruments measured a t Fair value 
through other comprehensive income (FVOCI), resulting in an immediate accounting loss.  

 
All purchases and sales of financial assets that require delivery within the time frame established by regulation 
ƻǊ ƳŀǊƪŜǘ ŎƻƴǾŜƴǘƛƻƴ όάǊŜƎǳƭŀǊ ǿŀȅέ ǇǳǊŎƘŀǎŜǎ ŀƴŘ ǎŀƭŜǎύ ŀǊŜ ǊŜŎƻǊŘŜŘ ŀǘ ǘǊŀŘŜ ŘŀǘŜΣ ǿƘƛŎƘ ƛǎ ǘƘŜ ŘŀǘŜ ƻƴ ǿƘƛŎƘ 
the Group commits to deliver a  financial asset. All other purchases are recognised when the entity becomes a 
party to the contractual provisions of the instrument   
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3. MATERIAL ACCOUNTING POLICY INFORMATION (continued)  
 
3.12 Financial Instruments  (continued)  
 
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly 
transaction between market participants at the measurement date. The best evidence of fair value is price in 
an active market. An active market is  one in which transactions for the asset or liability take place with sufficient 
frequency and volume to provide pricing information on an ongoing basis. Fair value of financial instruments 
traded in an active market is measured as the product of the quote d price for the individual asset or liability 
ŀƴŘ ǘƘŜ ǉǳŀƴǘƛǘȅ ƘŜƭŘ ōȅ ǘƘŜ ŜƴǘƛǘȅΦ ¢Ƙƛǎ ƛǎ ǘƘŜ ŎŀǎŜ ŜǾŜƴ ƛŦ ŀ ƳŀǊƪŜǘΩǎ ƴƻǊƳŀƭ Řŀƛƭȅ ǘǊŀŘƛƴƎ ǾƻƭǳƳŜ ƛǎ ƴƻǘ ǎǳŦŦƛŎƛŜƴǘ 
to absorb the quantity held and placing orders to sell the position in a single transaction  might affect the 
quoted price.  
 
Computation of fair value is based on valuation techniques such as discounted cash flow models or models 
ōŀǎŜŘ ƻƴ ǊŜŎŜƴǘ ŀǊƳΩǎ ƭŜƴƎǘƘ ǘǊŀƴǎŀŎǘƛƻƴǎ ƻǊ ŎƻƴǎƛŘŜǊŀǘƛƻƴ ƻŦ ŦƛƴŀƴŎƛŀƭ Řŀǘŀ ƻŦ ǘƘŜ ƛƴǾŜǎǘŜŜǎΣ ŀǊŜ ǳǎŜŘ ǘƻ 
measure fair value of certain financial inst ruments for which external market pricing information is not available. 
Fair value measurements are analysed by level in the fair value hierarchy as follows: (i) level one are 
measurements at quoted prices (unadjusted) in active markets for identical asse  
s or liabilities, (ii) level two measurements are valuations techniques with all material inputs observable for the 
asset or liability, either directly (that is, as prices) or indirectly (that is, derived from prices), and (iii) level three 
measurements ar e valuations not based on solely observable market data (that is, the measurement requires 
significant unobservable inputs). Transfers between levels of the fair value hierarchy are deemed to have 
occurred at the end of the reporting period (Note 22.1). 
 
Transaction costs are incremental costs that are directly attributable to the acquisition, issue or disposal of a 
financial instrument. An incremental cost is one that would not have been incurred if the transaction had not 
taken place. Transaction costs i nclude fees and commissions paid to agents (including employees acting as 

selling agents), advisors, brokers and dealers, levies by regulatory agencies and securities exchanges, and 
transfer taxes and duties. Transaction costs do not include debt premiums or discounts, financing costs or  
internal administrative or holding costs. Transaction costs that are directly attributable to the acquisition or 
issue of financial assets and financial liabilities (other than financial assets and financial liabilities at fair value 
through profit or loss ) are added to or deducted from the fair value of the financial assets or financial liabilities, 

as appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of financial assets 
or financial liabilities at FVTPL are re cognised immediately in profit or loss.  
 
Classification - financial assets  
 

Financial assets can either be (i) equity financial assets or (ii) debt financial assets. The Group classifies financial 
assets in the following measurement categories: FVTPL, FVOCI and AC. The classification depends on (i) the 
DǊƻǳǇΩǎ ōǳǎƛƴŜǎǎ ƳƻŘŜƭ ŦƻǊ Ƴanaging the related assets portfolio and (ii) the cash flow characteristics of the 

asset. 
 

The business model reflects how the Group manages the assets in order to generate cash flows ς whether the 
DǊƻǳǇΩǎ ƻōƧŜŎǘƛǾŜ ƛǎΥ όƛύ ǎƻƭŜƭȅ ǘƻ ŎƻƭƭŜŎǘ ǘƘŜ ŎƻƴǘǊŀŎǘǳŀƭ ŎŀǎƘ Ŧƭƻǿǎ ŦǊƻƳ ǘƘŜ ŀǎǎŜǘǎ όάƘƻƭŘ ǘƻ ŎƻƭƭŜŎǘ ŎƻƴǘǊŀŎǘǳŀƭ 
ŎŀǎƘ ŦƭƻǿǎέΣύ ƻǊ όƛƛύ ǘƻ ŎƻƭƭŜŎǘ both the contractual cash flows and the cash flows arising from the sale of assets 

όάƘƻƭŘ ǘƻ ŎƻƭƭŜŎǘ ŎƻƴǘǊŀŎǘǳŀƭ ŎŀǎƘ Ŧƭƻǿǎ ŀƴŘ ǎŜƭƭέύ ƻǊΣ ƛŦ ƴŜƛǘƘŜǊ ƻŦ όƛύ ŀƴŘ όƛƛύ ƛǎ ŀǇǇƭƛŎŀōƭŜΣ ǘƘŜ ŦƛƴŀƴŎƛŀƭ ŀǎǎŜǘǎ ŀǊŜ 
ŎƭŀǎǎƛŦƛŜŘ ŀǎ ǇŀǊǘ ƻŦ άƻǘƘŜǊέ ōǳǎƛƴŜǎǎ ƳƻŘŜƭ ŀƴŘ measured at FVTPL.  

 
The business model is determined for a group of assets (on a portfolio level) based on all relevant evidence 
about the activities that the Group undertakes to achieve the objective set out for the portfolio available at the 

date of the assessment. Factors considered by the Group in determining the business model include the purpose 
and composition of a portfolio, past experience on how the cash flows for the respective assets were collected, 
Ƙƻǿ Ǌƛǎƪǎ ŀǊŜ ŀǎǎŜǎǎŜŘ ŀƴŘ ƳŀƴŀƎŜŘΣ Ƙƻǿ ǘƘŜ ŀǎǎŜǘǎΩ ǇŜǊŦƻǊƳŀƴŎŜ ƛǎ assessed and how managers are 
compensated. Note 4.1 includes critical judgements applied by the Group in determining the business models 
for its financial assets.  

 
Where the business model is to hold assets to collect contractual cash flows or to hold contractual cash flows 
ŀƴŘ ǎŜƭƭΣ ǘƘŜ DǊƻǳǇ ŀǎǎŜǎǎŜǎ ǿƘŜǘƘŜǊ ǘƘŜ ŎŀǎƘ Ŧƭƻǿǎ ǊŜǇǊŜǎŜƴǘ ǎƻƭŜƭȅ ǇŀȅƳŜƴǘǎ ƻŦ ǇǊƛƴŎƛǇŀƭ ŀƴŘ ƛƴǘŜǊŜǎǘ όά{ttLέύΦ 
In making this assessment, the Group considers whether the contractual cash flows are consistent with a basic 
lending arrangement, i.e. interest includes only consideration for credit risk, time value of money, other basic 

lending risks and profit margin.   
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3. MATERIAL ACCOUNTING POLICY INFORMATION (continued)  
 
3.12         Financial instruments (continued)   
 
Where the contractual terms introduce exposure to risk or volatility that is inconsistent with a basic lending 
arrangement, the financial asset is classified and measured at FVTPL. The SPPI assessment is performed on 
initial recognition of an asset and it is not subsequently reassessed. Note 4.1 includes for critical judgements 
applied by the Group in performing the SPPI test for its financial assets.  
 
Debt financial assets that meet the following conditions are measured subsequently at amortised cost:  
 

 the financial asset is held within a business model whose objective is to hold financial assets in order 
to collect contractual cash flows; and  

 the contractual terms of the financial asset give rise on specified dates to cash flows that are solely 
payments of principal and interest on the principal amount outstanding.  

 

Debt financial assets that meet the following conditions are measured subsequently at FVOCI:  
 

 the financial asset is held within a business model whose objective is achieved by both collecting 
contractual cash flows and selling the financial assets; and  

 the contractual terms of the financial asset give rise on specified dates to cash flows that are solely 
payments of principal and interest on the principal amount outstanding.  

 
In addition, debt financial assets that meet either the amortised cost criteria or the FVOCI criteria may be 
designated as at FVTPL upon initial recognition if such designation eliminates or significantly reduces a 
measurement or recognition inconsistency όǎƻ ŎŀƭƭŜŘ ΨŀŎŎƻǳƴǘƛƴƎ ƳƛǎƳŀǘŎƘϥύ ǘƘŀǘ ǿƻǳƭŘ ŀǊƛǎŜ ŦǊƻƳ ƳŜŀǎǳǊƛƴƎ  
assets or liabilities or recognising the gains and losses on them on different bases.  
 
By default, all other financial assets (debt and equity financial assets) are measured subsequently at fair value 
through profit or loss (FVTPL).  
 
Despite the foregoing, the Group may make the following irrevocable election/designation at initial recognition 
for an equity financial asset:  
 

 the Group may irrevocably elect to present subsequent changes in fair value of an equity investment in 
other comprehensive income if certain criteria are met; and  

 the Group may irrevocably designate a debt investment that meets the amortised cost or FVOCI criteria 
as measured at FVTPL if doing so eliminates or significantly reduces an accounting mismatch.  

 
Subsequent measurement ς financial assets  
 
For purposes of subsequent measurement  

 
 Financial assets at AC (debt financial assets): Financial assets at amortised cost are subsequently 

measured using the effective interest (EIR) method and are subject to impairment. Gains and losses are 
recognised in consolidated statement of profit or los s (P&L) when the asset is derecognised, modified 
or impaired.  

 

 CƻǊ ŀǎǎŜǘǎ ǘƘŀǘ ŀǊŜ ǇǳǊŎƘŀǎŜŘ ƻǊ ƻǊƛƎƛƴŀǘŜŘ ŎǊŜŘƛǘ ƛƳǇŀƛǊŜŘ όάth/Lέύ ŀǘ ƛƴƛǘƛŀƭ ǊŜŎƻƎƴƛǘƛƻƴΣ ǘƘŜ ŜŦŦŜŎǘƛǾŜ 
interest rate is adjusted for credit risk, i.e. it is calculated based on the expected cash flows on initial 
recognition instead of contractual payme nts. 

 

 Financial assets at FVOCI with recycling of cumulative gains and losses (debt financial assets): For debt 
instruments at FVOCI, interest income, foreign exchange revaluation and impairment losses or reversals 
are recognised in the consolidated statement of  profit or loss and computed in the same manner as 

for financial assets measured at amortised cost. The remaining fair value changes are recognised in 
consolidated statement of other comprehensive income (OCI). Upon derecognition, the cumulative fair 
value  change recognised in OCI is recycled to P&L.  
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3. MATERIAL ACCOUNTING POLICY INFORMATION (continued)  
 
3.12 Financial instruments (continued)  
 
Classification - financial assets (continued)  
 

 Financial assets designated at fair value through OCI with no recycling of cumulative gains and losses 
upon derecognition (equity financial assets): Upon initial recognition, the Group can elect to classify 

irrevocably its equity investments as equity inst ruments designated at fair value through OCI when they 
meet the definition of equity under IAS 32 Financial Instruments : Presentation  and are not held for 
trading. The classification is determined on an instrument -by-instrument basis. Gains and losses on 

these financial assets are never recycled to P&L. Dividends are recognised as other income in P&L when 
the right of payment has been e stablished, except when the Group benefits from such proceeds as a 
recovery of part of the cost of the financial asset, in which case, such gains are recorded in OCI. Equity 
instruments designated at FVOCI are not subject to impairment assessment.  

 Financial assets at FVTPL (debt and equity financial assets): Financial assets at FVTPL are carried in the 
statement of financial position at fair value with net changes in fair value recognised in P&L. Dividends 
on listed equity investments are recognised  as other income in the P&L when the right of payment has 
been established. Interest income on debt financial assets is also recognised in the P&L.  
 

Impairment - financial assets  
 
Measurement of ECL: IFRS 9 outlines a 'three-stage' model for impairment of financial assets based on changes 
in credit quality since initial recognition. A financial instrument that is not credit -impaired on initial recognition 

is classified in Stage 1. F inancial assets in Stage 1 have their ECL measured at an amount equal to the portion 
of lifetime ECL that results from default events possible within the next 12 months or until contractual maturity, if 
ǎƘƻǊǘŜǊ όάмн aƻƴǘƘǎ 9/[έύΦ LŦ ǘƘŜ DǊƻǳǇ ƛŘŜƴǘƛŦƛŜǎ ŀ ǎƛƎƴƛŦƛŎŀƴǘ ƛƴŎǊŜŀǎŜ ƛƴ ŎǊŜŘƛǘ Ǌƛǎƪ όά{L/wέύ ǎƛƴŎŜ ƛƴƛǘƛŀƭ ǊŜŎƻƎƴƛǘƛƻƴΣ 
the asset is transferred to Stage 2 and its ECL is measured based on ECL on a lifetime basis, that is, up until 
ŎƻƴǘǊŀŎǘǳŀƭ ƳŀǘǳǊƛǘȅ ōǳǘ ŎƻƴǎƛŘŜǊƛƴƎ ŜȄǇŜŎǘŜŘ ǇǊŜǇŀȅƳŜƴǘǎΣ ƛŦ ŀƴȅ όά[ƛŦŜǘƛƳŜ 9/[έύΦ LŦ ǘƘŜ DǊƻǳǇ ŘŜǘŜǊƳƛƴŜǎ ǘƘŀǘ 

a financial asset is credit -impaired, the asset is transferred to Stage 3 and its ECL is measured as a Lifetime ECL. 
Note 4.1 includes how the Group determines when a SICR has occurred. Note 4.1 also provides inform ation about 
inputs, assumptions and estimation techniques used in measuring ECL, including an explanation of how the 
Group incorporates forward -looking information in the ECL models.  
 

The Group considers a financial asset to have experienced SICR when a significant change in one year 
probability of default occurs between the origination date of a specific facility and the IFRS 9 ECL run date. In 
addition, a range of qualitative criteria  are also considered.   

 
The key inputs into the measurement of ECL are the term structure of the following variables:  
 

 probability of default (PD);  
 loss given default (LGD);  

 exposure at default (EAD)  
 
These parameters are generally derived from internally developed statistical models and other historical data. 

They are adjusted to reflect forward -looking information. Details of these statistical parameters/inputs are as 
follows: 
 

PD -    The probability of default is an estimate of the likelihood of default over a given time horizon.  
EAD -  The exposure at default is an estimate of the exposure at a future default date, taking into account 

expected changes in the exposure after the reporting date.  
LGD -  The loss given default is an estimate of the loss arising in the case where a default occurs at a given 

time. It is based on the difference between the contractual cash flows due and those that the lender 

would expect to receive, including from the realis ation of any collateral. It is usually expressed as a 
percentage of the EAD.  

ECL -  Expected credit losses are probability -weighted estimate of credit losses. They are measured as 
follows: 
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3. MATERIAL ACCOUNTING POLICY INFORMATION (continued)  
 
3.12 Financial instruments (continued)  
 
Impairment - financial assets (continued)  
 

 financial assets that are not credit -impaired at the reporting date: as the present value of all cash 
shortfalls (i.e. the difference between the cash flows due to the Group in accordance with the contract 
and the cash flows that the Group expects to recei ve). 

 financial assets that are credit -impaired at the reporting date: as the difference between the gross 
carrying amount and the present value of estimated future cash flows; and  

 financial guarantee contracts: the expected payments to reimburse the holder less any amounts that 
the Group expects to recover.  

 
The Group applies three -stage model for impairment, based on changes in credit quality since initial recognition 
to recognise loss allowances for expected credit losses (ECL) on the following financial instruments that are not 

measured at FVTPL: 
 

 loans and advances and other financial assets including finance leases;  

 financial assets that are debt investments;  

 financial guarantee contracts; and  

 trade receivables and contract assets included in receivables and debit balances.  
 

No impairment loss is recognised on equity investments.  
 
For financial assets that are purchased or originated credit -ƛƳǇŀƛǊŜŘ όάth/L !ǎǎŜǘǎέύΣ ǘƘŜ 9/[ ƛǎ ŀƭǿŀȅǎ 

measured as a Lifetime ECL.  
 
For trade receivables or contract assets that do not contain a significant financing component, the Group 
records loss allowance at initial recognition and throughout its life at an amount equal to Lifetime ECL.  
 

Financial assets measured at AC are presented in the consolidated statement of financial position net of the 
allowance for ECL. For financial assets at FVOCI, changes in amortised cost, net of allowance for ECL, are 
recognised in P&L and other changes in c arrying value are recognised in OCI.  
 
At each reporting date, the Group assesses whether financial assets carried at amortised cost and debt 

financial assets carried at FVOCI are credit -ƛƳǇŀƛǊŜŘΦ ! ŦƛƴŀƴŎƛŀƭ ŀǎǎŜǘ ƛǎ ΨŎǊŜŘƛǘ ƛƳǇŀƛǊŜŘΩ ǿƘŜƴ ƻƴŜ ƻǊ ƳƻǊŜ 
events that have a detrimental impact on t he estimated future cash flows of the financial asset have occurred. 
Evidence that a financial asset is credit -impaired includes the following observable data:  
 

 significant financial difficulty of the borrower or issuer;  

 a breach of contract such as a default or past due event;  
 the restructuring of a loan or advance by the Group on terms that the Group would not consider 

otherwise;  

 it is becoming probable that the borrower will enter bankruptcy or other financial reorganisation; or  

 the disappearance of an active market for a security because of financial difficulties.  
 
Write -off - financial assets  
 
The Group writes off a financial asset when there is information indicating that the debtor is in severe financial 
difficulty and there is no realistic prospect of recovery, e.g. when the debtor has been placed under liquidation 
or has entered into bankrup tcy proceedings. Financial assets written off may still be subject to enforcement 
activities under the Group's recovery procedures, taking into account legal advice where appropriate. Any 
recoveries made are recognised in P&L.  
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3. MATERIAL ACCOUNTING POLICY INFORMATION (continued)  
 
3.12 Financial instruments (continued)  
 

Derecognition - financial assets  
 

The Group derecognises financial assets when (a) the assets are redeemed or the rights to cash flows from the 
assets otherwise expired or (b) the Group has transferred the rights to the cash flows from the financial assets 
or entered into a qualifying pass -through arrangement while (i) also transferring substantially all risks and 
rewards of ownership of the assets or (ii) neither transferring nor retaining substantially all risks and rewards of 

ownership, but not retaining control. Control is retained if  the counterparty does not have the practical ability 
to sell the asset in its entirety to an unrelated third party without needing to impose restrictions on the sale.  
 
Modification - financial assets  
 
The Group sometimes renegotiates or otherwise modifies the contractual terms of the financial assets. The 
Group assesses whether the modification of contractual cash flows is substantial considering, among other, the 
following factors: any new contractual terms that substantially affect the risk profile of the asset, significant 
change in interest rate, change in the currency denomination, new collateral or credit enhancement that 
significantly affects the credit risk associated with the asset or a signific ant extension of a loan when the 
borrower is not in financial difficulties. The contractual terms of a lease receivable are mainly modified at the 
request of the customer. An existing lease receivable whose terms have been modified may be derecognized 
and the renegotiated lease receivable recognized as a new investment in Islamic financing at fair value.  
 
If the modified terms are substantially different, the rights to cash flows from the original asset expire and the 
Group derecognises the original financial asset and recognises a new asset at its fair value. The date of 
renegotiation is considered to be t he date of initial recognition for subsequent impairment calculation 
purposes, including determining whether a SICR has occurred. The Group also assesses whether the new loan 
or debt instrument meets the SPPI criterion. Any difference between the carrying amount of the original asset 
derecognised and fair value of the new substantially modified asset is recognised in profit or loss, unless the 

substance of the difference is attributed to a capital transaction with owners.  
 
In a situation where the renegotiation was driven by financial difficulties of the counterparty and inability to 
make the originally agreed payments, the Group compares the original and revised expected cash flows to 
assets whether the risks and rewards of  the asset are substantially different as a result of the contractual 

modification. If the risks and rewards do not change, the modified asset is not substantially different from the 
original asset and the modification does not result in derecognition.  
 
The Group recalculates the gross carrying amount by discounting the modified contractual cash flows by the 
original effective interest rate (or credit -adjusted effective interest rate for POCI financial assets), and recognises 

a modification gain or loss i n profit or loss.  
 
Initial recognition and classification - financial liabilities  

 
All financial liabilities are recognised initially at fair value and, in the case borrowings and other financial 

liabilities, net of directly attributable transaction costs. Financial liabilities are classified, at initial recognition, as  
financial liabili ties at FVTPL or financial liabilities at AC.  
 

Subsequent measurement ς financial liabilities  
 

Financial liabilities at FVTPL: Financial liabilities at FVTPL include financial liabilities held for trading and 
financial liabilities designated upon initial recognition as at FVTPL including contingent consideration 
recognised by an acquirer in a busine ss combination and financial guarantee contracts. Financial liabilities are 

classified as held for trading if they are incurred for the purpose of repurchasing in the near term. This category 
also includes derivative financial instruments entered into by t he Group that are not designated as hedging 

instruments in hedge relationships as defined by IFRS 9. Gains or losses on liabilities held for trading are 
recognised in the statement of profit or loss. Financial liabilities designated upon initial recognitio n at FVTPL 
are designated at the initial date of recognition, and only if the criteria in IFRS 9 are satisfied. The Group has not 

designated any financial liability as at fair value through profit or loss. Changes in fair value related to own 
credit risk a re recognized in OCI.  
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3. MATERIAL ACCOUNTING POLICY INFORMATION (continued)  
 
3.12 Financial instruments (continued)  
 
Subsequent measurement ς financial liabilities  (continued)  
 
Financial liabilities at AC: Financial liabilities at AC are subsequently measured at amortised cost using the EIR 
method. Gains and losses are recognised in P&L when the liabilities are derecognised as well as through the EIR 
amortisation process. Amortis ed cost is calculated by taking into account any discount or premium on 
acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included as finance 
costs in the P&L. 
 

Financial guarantee contract liabilities  
 

A financial guarantee contract is a contract that requires the issuer to make specified payments to reimburse 
the holder for a loss it incurs because a specified debtor fails to make payments when due in accordance with 
the terms of a debt instrument.  
 

Financial guarantee contract liabilities are measured initially at their fair values and, if not designated as at 
FVTPL and do not arise from a transfer of an asset, are measured subsequently at the higher of:  
 

 the amount of the loss allowance determined in accordance with IFRS 9 (see financial assets above); 
and  

 the amount recognised initially less, where appropriate, cumulative amortisation recognised in 
accordance with the revenue recognition policies set out above.  

 

Derecognition of financial liabilities  
 

¢ƘŜ DǊƻǳǇ ŘŜǊŜŎƻƎƴƛǎŜǎ ŦƛƴŀƴŎƛŀƭ ƭƛŀōƛƭƛǘƛŜǎ ǿƘŜƴΣ ŀƴŘ ƻƴƭȅ ǿƘŜƴΣ ǘƘŜ DǊƻǳǇΩǎ ƻōƭƛƎŀǘƛƻƴǎ ŀǊŜ ŘƛǎŎƘŀǊƎŜŘΣ 
cancelled or they expire.  
 
An exchange between the Group and its original lenders of debt instruments with substantially different terms, 
as well as substantial modifications of the terms and conditions of existing financial liabilities, are accounted 
for as an extinguishment of the  original financial liability and the recognition of a new financial liability. The 
terms are substantially different if the discounted present value of the cash flows under the new terms, including 
any fees paid net of any fees received and discounted usi ng the original effective interest rate, is at least 10% 
different from the discounted present value of the remaining cash flows of the original financial liability. If an 
exchange of debt instruments or modification of terms is accounted for as an extingu ishment, any costs or fees 
incurred are recognised as part of the gain or loss on the extinguishment. If the exchange or modification is not 
accounted for as an extinguishment, any costs or fees incurred adjust the carrying amount of the liability and 
are amortised over the remaining term of the modified liability.  
 
Modifications of liabilities that do not result in extinguishment are accounted for as a change in estimate using 
a cumulative catch up method, with any gain or loss recognised in profit or loss, unless the economic substance 
of the difference in carrying values is attributed to a capital transaction with owners.  
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3. MATERIAL ACCOUNTING POLICY INFORMATION (continued)  
 
3.12 Financial instruments (continued)  
 
Derivative financial instruments and hedge accounting  
 
The Group uses derivative financial instruments, such as forward currency contracts and interest rate swaps to 
ƘŜŘƎŜ ƛǘǎ ŦƻǊŜƛƎƴ ŎǳǊǊŜƴŎȅ Ǌƛǎƪǎ ŀƴŘ ƛƴǘŜǊŜǎǘ ǊŀǘŜ ǊƛǎƪǎΣ ǊŜǎǇŜŎǘƛǾŜƭȅΦ ¢ƘŜ DǊƻǳǇΩǎ Ǌƛǎƪ ƳŀƴŀƎŜƳŜƴǘ ǎǘǊŀǘŜƎȅ ŀƴŘ 
how it is applied to manage risk  are explained in Note 23.  
 
Derivative financial instruments are initially recognised at fair value on the date on which a derivative contract 
is entered into and are subsequently remeasured at fair value. Derivatives are carried as financial assets when 
the fair value is positive an d as financial liabilities when the fair value is negative.  
 
For the purpose of hedge accounting, hedges are classified as:  
 

 Fair value hedges when hedging the exposure to changes in the fair value of a recognised asset or 
liability or an unrecognised firm commitment.   

 Cash flow hedges when hedging the exposure to variability in cash flows that is either attributable to 
a particular risk associated with a recognised asset or liability or a highly probable forecast transaction 
or the foreign currency risk in an unrecognis ed firm commitment . 

 
At the inception of a hedge relationship, the Group formally designates and documents the hedge relationship 
to which it wishes to apply hedge accounting and the risk management objective and strategy for undertaking 

the hedge. The documentation includes i dentification of the hedging instrument, the hedged item, the nature of 
the risk being hedged and how the Group will assess whether the hedging relationship meets the hedge 

effectiveness requirements (including the analysis of sources of hedge ineffectiv eness and how the hedge ratio 
is determined).  
 
A hedging relationship qualifies for hedge accounting if it meets all of the following effectiveness requirements:  
 

 ¢ƘŜǊŜ ƛǎ Ψŀƴ ŜŎƻƴƻƳƛŎ ǊŜƭŀǘƛƻƴǎƘƛǇΩ ōŜǘǿŜŜƴ ǘƘŜ ƘŜŘƎŜŘ ƛǘŜƳ ŀƴŘ ǘƘŜ ƘŜŘƎƛƴƎ ƛƴǎǘǊǳƳŜƴǘΦ  
 ¢ƘŜ ŜŦŦŜŎǘ ƻŦ ŎǊŜŘƛǘ Ǌƛǎƪ ŘƻŜǎ ƴƻǘ ΨŘƻƳƛƴŀǘŜ ǘƘŜ ǾŀƭǳŜ ŎƘŀƴƎŜǎΩ ǘƘŀǘ ǊŜǎǳƭǘ ŦǊƻƳ ǘƘŀǘ ŜŎƻƴƻƳƛŎ 

relationship.  

 The hedge ratio of the hedging relationship is the same as that resulting from the quantity of the 
hedged item that the Group actually hedges and the quantity of the hedging instrument that the Group 

actually uses to hedge that quantity of hedged item.   
 
Hedges that meet all the qualifying criteria for hedge accounting are accounted for, as described below:  

 
Fair value hedges: The change in the fair value of a hedging instrument is recognised in P&L as other 
income/expense. The change in the fair value of the hedged item attributable to the risk hedged is recorded as 
part of the carrying value of the hedged it em and is also recognised in the P&L as other income/expense.  
 

Cash flow hedges: The effective portion of the gain or loss on the hedging instrument is recognised in OCI in the 
cash flow hedge reserve, while any ineffective portion is recognised immediately in the statement of profit or 
loss. The cash flow hedge reser ve is adjusted to the lower of the cumulative gain or loss on the hedging 
instrument and the cumulative change in fair value of the hedged item. The Group uses forward currency 
contracts as hedges of its exposure to foreign currency risk in forecast transa ctions and firm commitments. The 

ineffective portion relating to foreign currency contracts is recognised as other income/expense. The Group 
designates only the spot element of forward contracts as a hedging instrument. The forward element is 
recognised in  OCI and accumulated in a separate component of equity under cash flow hedge reserve.  
 
The amounts accumulated in OCI are accounted for, depending on the nature of the underlying hedged 

transaction. If the hedged transaction subsequently results in the recognition of a non -financial item, the amount 
accumulated in equity is removed from the separate component of equity and included in the initial cost or 
other carrying amount of the hedged asset or liability. This is not a reclassification adjustment and will not be 
recognised in OCI for the period. This also applies where the hedged forecast  transaction of a non -financial 
asset or non -financial liability subsequently becomes a firm commitment for which fair value hedge accounting 
is applied.  
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3. MATERIAL ACCOUNTING POLICY INFORMATION (continued)  
 
3.12 Financial instruments (continued)  
 
Derivative financial instruments and hedge accounting (continued)  
 
For any other cash flow hedges, the amount accumulated in OCI is reclassified to P&L as a reclassification 
adjustment in the same period or periods during which the hedged cash flows affect profit or loss.  If cash flow 
hedge accounting is discontinued, th e amount that has been accumulated in OCI must remain in accumulated 
OCI if the hedged future cash flows are still expected to occur. Otherwise, the amount will be immediately 
reclassified to P&L as a reclassification adjustment. After discontinuation, onc e the hedged cash flow occurs, any 
amount remaining in accumulated OCI must be accounted for depending on the nature of the underlying 
transaction as described above.  
 
For hedges that do not qualify for hedge accounting, any gains or losses arising from changes in the fair value 
of the hedging instrument are taken directly to the income statement for the year.  
 
The effective interest method is a method of allocating interest income or interest expense over the relevant 
period, so as to achieve a constant periodic rate of interest (effective interest rate) on the carrying amount. The 
effective interest rate is the  rate that exactly discounts estimated future cash payments or receipts (excluding 
future credit losses) through the expected life of the financial instrument or a shorter period, if appropriate, to 
the gross carrying amount of the financial instrument.  
 
Equity instruments  
 

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting 
all its liabilities. Equity instruments issued by the Group are recorded at the proceeds received, net of direct issue 
costs. 
 
Share capital: Ordinary shares with discretionary dividends are classified as equity. Any excess of the fair value 
of consideration received over the par value of shares issued is recorded as share premium in equity.  
 
3.13 Cash and cash equivalents  
 
Cash and cash equivalents for the purposes of consolidated statement of cash flows consist of cash and short -

term deposits with original maturity of 90 days or less, net of outstanding bank overdrafts as they are considered 
ŀƴ ƛƴǘŜƎǊŀƭ ǇŀǊǘ ƻŦ ǘƘŜ DǊƻǳǇΩǎ cash management.  
 
3.14 Investment in associates  
 

¢ƘŜ DǊƻǳǇΩǎ ƛƴǾŜǎǘƳŜƴǘǎ ƛƴ ŀǎǎƻŎƛŀǘŜǎ ŀǊŜ ŀŎŎƻǳƴǘŜŘ ŦƻǊ ǳƴŘŜǊ ǘƘŜ Ŝǉǳƛǘȅ ƳŜǘƘƻŘ ƻŦ ŀŎŎƻǳƴǘƛƴƎΦ !ƴ ŀǎǎƻŎƛŀǘŜ 
is an entity in which the Group has significant influence, and which is neither a subsidiary nor an interest in a 
joint venture.  Significant influe nce is the power to participate in the financial and operating policy decisions of 
the investee but is not control or joint control over those policies. Under the equity method, an investment in an 
associate is initially recognised in the consolidated stat ement of financial position at cost and adjusted 

thereafter to recognise the Group's share of the profit or loss and other comprehensive income of the associate. 
¢ƘŜ DǊƻǳǇ ǇŜǊŦƻǊƳǎ ŀ ƴƻǘƛƻƴŀƭ ǇǳǊŎƘŀǎŜ ǇǊƛŎŜ ŀƭƭƻŎŀǘƛƻƴ όέtt!έύ ŀǎǎŜǎǎƳŜƴǘ ǿƛǘƘƛƴ мн ƳƻƴǘƘǎ ŦǊom the date of 
acquisition.  

 
When the Group's share of losses of an associate exceeds the Group's interest in that associate (which includes 

any long -term interests that, in substance, form part of the Group's net investment in the associate), the Group 
discontinues recognising its sh are of further losses. Additional losses are recognised only to the extent that the 
Group has incurred legal or constructive obligations or made payments on behalf of the associate. Any excess 

of the cost of acquisition over the Group's share of the net fa ir value of the identifiable assets, liabilities and 
contingent liabilities of an associate recognised at the date of acquisition is recognised as goodwill, which is 

included within the carrying amount of the investment. Any excess of the Group's share of the net fair value of 
the identifiable assets, liabilities and contingent liabilities over the cost of acquisition, after reassessment, is 
recognised immediately in profit or loss.  

 
 
 
  



SHUAA CAPITAL PSC 
Notes to consolidated financial statements  

for the year ended 31 December 202 5 
 

(Currency - Thousands of U.A.E. Dirhams) 
 

 
32 

 

 
3.  MATERIAL ACCOUNTING POLICY INFORMATION (continued)  
 
3.14 Investment in associates  (continued)  
 
The requirements of IFRS 9 are applied to determine whether it is necessary to recognise any impairment loss 
ǿƛǘƘ ǊŜǎǇŜŎǘ ǘƻ ǘƘŜ DǊƻǳǇΩǎ ƛƴǾŜǎǘƳŜƴǘ ƛƴ ŀƴ ŀǎǎƻŎƛŀǘŜΦ ²ƘŜƴ ƴŜŎŜǎǎŀǊȅΣ ǘƘŜ ŜƴǘƛǊŜ ŎŀǊǊȅƛƴƎ ŀƳƻǳƴǘ ƻŦ ǘƘŜ 
investment (including goodwill) is tested  for impairment in accordance with IAS 36 as a single asset by 
comparing its recoverable amount (higher of value in use and fair value less costs to sell) with its carrying 
amount. Any impairment loss recognised forms part of the carrying amount of the inv estment. Any reversal of 
that impairment loss is recognised in accordance with IAS 36 to the extent that the recoverable amount of the 
investment subsequently increases.  
 
Upon disposal of an associate that results in the Group losing significant influence over that associate, any 
retained investment is measured at fair value at that date and the fair value is regarded as its fair value on 
initial recognition as a financial asset in accordance with IFRS 9. The difference between the previous carrying 
amount of the associate attributable to the retained interest and its fair value is included in the determination 
of the gain or loss on disposal of the associate. In addition, t he Group accounts for all amounts previously 
recognised in other comprehensive income in relation to that associate on the same basis as would be required 
if that associate had directly disposed of the related assets or liabilities. Therefore, if a gain or  loss previously 
recognised in other comprehensive income by that associate would be reclassified to profit or loss on the 
disposal of the related assets or liabilities, the Group reclassifies the gain or loss from equity to profit or loss (as 
a reclassifi cation adjustment) when it loses significant influence over that associate.  

 
3.15 Leases  
 
Group as a Lessor 
 

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and 
rewards of ownership to the lessee. All other leases are classified as operating leases.  
 
!Ƴƻǳƴǘǎ ŘǳŜ ŦǊƻƳ ƭŜǎǎŜŜǎ ǳƴŘŜǊ ŦƛƴŀƴŎŜ ƭŜŀǎŜǎ ŀǊŜ ǊŜŎƻƎƴƛǎŜŘ ŀǎ ǊŜŎŜƛǾŀōƭŜǎ ŀǘ ǘƘŜ ŀƳƻǳƴǘ ƻŦ ǘƘŜ DǊƻǳǇΩǎ ƴŜǘ 
investment in the leases. Finance lease income is allocated to accounting periods so as to reflect a constant 

ǇŜǊƛƻŘƛŎ ǊŀǘŜ ƻŦ ǊŜǘǳǊƴ ƻƴ ǘƘŜ DǊƻǳǇΩs net investment outstanding in respect of the leases.  
 
Rental income from operating leases is recognised on a straight -line basis over the term of the relevant lease. 
Initial direct costs incurred in negotiating and arranging an operating lease are added to the carrying amount 
of the leased asset and recognise d on a straight -line basis over the lease term.  

 
Group as a Lessee 
 

The Group assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract 
conveys the right to control the use of an identified asset for a period of time in exchange for consideration. The 

Group applies a single recogn ition and measurement approach for all leases, except for short -term leases and 
leases of low -value assets. The Group recognises lease liabilities to make lease payments and right -of-use assets 
representing the right to use the underlying assets.  

 
The Group recognises right -of-use assets at the commencement date of the lease (i.e., the date the underlying 

asset is available for use). Right -of-use assets are measured at cost, less any accumulated depreciation and 
impairment losses, and adjusted for a ny remeasurement of lease liabilities. At the commencement date of the 
lease, the Group recognises lease liabilities measured at the present value of lease payments to be made over 

the lease term.  
 
3.16 Goodwill  
 
Goodwill is measured as the excess of the sum of the consideration transferred, the amount of any non -
ŎƻƴǘǊƻƭƭƛƴƎ ƛƴǘŜǊŜǎǘǎ ƛƴ ǘƘŜ ŀŎǉǳƛǊŜŜΣ ŀƴŘ ǘƘŜ ŦŀƛǊ ǾŀƭǳŜ ƻŦ ǘƘŜ ŀŎǉǳƛǊŜǊΩǎ ǇǊŜǾƛƻǳǎƭȅ ƘŜƭŘ Ŝǉǳƛǘȅ ƛƴǘŜǊŜǎǘ ƛƴ ǘƘŜ 
acquiree (if any) over the net of the a cquisition -date amounts of the identifiable assets acquired and the 
liabilities assumed. If, after reassessment, the net of the acquisition -date amounts of the identifiable assets 
acquired and liabilities assumed exceeds the sum of the consideration transf erred, the amount of any non -
ŎƻƴǘǊƻƭƭƛƴƎ ƛƴǘŜǊŜǎǘǎ ƛƴ ǘƘŜ ŀŎǉǳƛǊŜŜ ŀƴŘ ǘƘŜ ŦŀƛǊ ǾŀƭǳŜ ƻŦ ǘƘŜ ŀŎǉǳƛǊŜǊΩǎ ǇǊŜǾƛƻǳǎƭȅ ƘŜƭŘ ƛƴǘŜǊŜǎǘ ƛƴ ǘƘŜ ŀŎǉǳƛǊŜŜ 
(if any), the excess is recognised immediately in profit or loss as a bargain purchase gain or negative goodwil l. 
























































































